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Case Scenario - :

Quick Limited is in business of production of life saving medicines. It has sufficient
cash funds available with it. It decided to buy back shares to the maximum
permissible limit on 4% July 2025. On 1% July 2025, the company has the following

Capital Structure : O
Particular (X in lakhs) ()

I Equity Share Capital 6 *

(Shares of ¥ 100 each fully paid) 45.00 @

II | Reserve and Surplus

General Reserve @

Securities Premium Account 0.00

Profit & Loss Account 0 25.00

Revaluation Reserve 4.00

Statutory Reserve : 6.50

III | Loan Funds Q , 350.00

ns?dering to reduce the Loan Fund amount to % 300 Lakhs by
paying the nds amounting to ¥ 50 Lakhs before 4t July 2025. .

arket value of the company's shares is ¥ 250 per
ing shareholders to offer their shares for buy
0% over the market value.

share and to induce

-back, it is decided to offer a
pri
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Question Nos. 1 - 4:

What will be Equity Share Capital after buy-back ?
(A)-<30,50,000

B) % 33,75,000 ()D
(C) T 45,00,000

‘ .
(D) % 39,00,000 @

What is the maximum permissible numbené@harcs that can be bought

back if the Loan Fund is Z 350 Lakhs ?
(A)-14500 Shares

(B) 11250 Shares | 6
(C) Nil Shares \0

(D) 6000 Shares 6 '

What is thé maximum perm1s31b1e number of Equity Shares that can be bought
~ back ifithe koan Fund is ¥ 300 Lakhs ?

, 0 Shares

1250 Shares
© Nil Shares

(D) 6000 Shares

<
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What wij] be the

Dosyiploaded TS haviveast ey RQLes.com

ack as per
Ct, 2013 according to the decision made on basis of

4.

questionsg ?

abon tWO
(A) 14500 Shareg

By 11250 Shares

(C) Nil Shareg ‘ ()
(D) 6000 Shares

. i

ion & Payment of Dividend) Rules,

ce of roﬁts in an gar,a C
INST,IA)\GRAM ) ompany

S Subject to the tultilment of the condition

2014, in the event of inadequ

may declare dividend o t o

that total amount ¢

@ g in the latest audited financial statement. 23
(A) I/Qfl\

€ sum of its paid-up share capital

n from such accumulated profits sha] not exceed

‘ !
0™ of the total assets

o

/10% of the sum of its paid—ﬁp share capital and free reserves

(D) 1/5% of the sum of its paid-up. share cgpital and free reserves

; o
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PTU Limited has 6 segme - l
¥ Q R
>N R, S

and external), profit ang losses ang : ;
set

Segment P

External Saleg 66
e
Internal Saleg 10

Pl |
Result (P&L) 25
e——— Al
Total Assets 112

\

B 4

en inNaboy
Question Nos, 6-9 as per AS @n Reporti
| ' orting’ :
6. ~ Which @
woulb eportable Segment on the basis of Overall Test 9 2

¢
&T

CNJ1

-—J0in Us on Telegram http://t. me/canotes_ipcc



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

[O)
AnyScanner
-—



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

| T ()
CNJ1

Dawntoaded From www.castudynotes.com

" B ;
Cas 7YX Limited received a State Government grant of ¥ 15 lakhs

22,

030 April 20 ing Unit in a notified backwarq
Manufacturing Area. A bank loan of

0
for setting UP i

akhs was also obtained on 1** April 2024. ZYX utilized the grant and Joan g |
g 50 18K18

undel' .

/;;ﬁculars

Construction of Factory building

Purchase of Machinery 0 40.00 20.00

Advance for purchases of loading vehicle 0 30‘,00 i

Working capital 0.00 120.00 .
200.00 150.00 | 50.00

Construétion of Factory .

and Installation of Machinery was completed on

31.03.2025. Delivery ©f loading vehicle was not received. Total interest chaiged by

bank for the year ding 31.03.2025 was ¥ 5,50,000. |

~ The State ent grant was credited to the Deferred Grant Account. Out of the

s used for the purchase of Machinéry were refunded in March 2025,

on-compliance with certain Government conditions. The estimated life of

inery is 4 years with Nil residual value.
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mpany also received a subsidy of ¥ 8 lakhs from

up

the Central Government for setting
is in the nature of Promoters’ contribyt

a unit in notified backward area. This subsidy
ion.

» Which was mark i
proved to be a fajlure. eted in the same year, bu

O

Based on i i 1 ok |
. the information given 1n above Case Scenario, answer t lowing
Question Nos. 10 — 13 - - 2

10. As per AS-26 ‘Intangible Assets’, what is the corre g treatment for
< 18 lakhs spent on publicity and research expens e year 2024-2025 ? 2

(A) T 18 lakhs is treated as an intangibled amortised equally over
asset

10 years. Q
(B) T 18 lakhs is treated as an 4 ib

5 years.

and amortised equally over

(C) T 18 lakhs is treated as ‘goodwill and appears as an asset in the Balance

Sheet. & ; ,
JD} 318 lakh@%d as an expense in the Statement of Profit and Loss.

11. What i§the ariount of net borrowing cost to be capitaised ? 2

30,000
7 5,50,000
(C) %1,65,000

(D) % 2,75,000 &
| CNJ1
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12. Ilr:x) I\(Ba\rlé{x%% ?quategln Eer&?e%a(,\{wwe eastuay Gt ?&no rr;
the grant received of ¥ 30 lakhs is refunded ?
(A) T22.5 lakhs

(B) % 15 lakhs

(©)-%7.5 lakhs O
(D) % 30 lakhs

\ 4
13. The following options have been suggested by the acco Limited
for the accounting treatment of the subsidy re the nature of
promoters’ contribution durine the vear 2024- g : 2

CA STUDY N
(i) Itis not considered as a deferred incgme.

(i1) Ii: is not distributable as a divide

(iii) It is treated as a capita&e.
(iv) Itis not distributabl€a

dend but considered as deferred income.

Considering the ab is correct with reference to the subsidy received

s’ contribution during the year 2024-2025 ?

CNJ1
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ollowing data app] lan for
the PPLy to SRS Limited’s defined benefit pension P
year ended 31st March 2025 -
Particulars Amount
———f Sl €4)
Fair e TR
market value of Plan assets as on 01.04.24 10,00,000
Fai
8ir market value of Plan assets as on 31.03.25 14,25,000 0
Employer Contribution 3,50,000 ()
Benefits paid 2,50,
t
What is the actual return on plan assets as per AS-15 K eg Benefits’
(A) T2,50,000 (B) %5,
(& ¥3,25,000 _ (D)
; s ides you
15, KPK Limited is installing a new Plan duction facility. It provi 2
the following information : et
; A : . T4 s>
Cost of the Plant (Cost as per Supp nvoice) . e
~ Estimated Dismantling Co eificurred after 5 years _ .4’00’000
Initial Op'erati'ng.Losse commercial production 3 ,SO,OOO :
Interest paid to Suppli ant for deferred credit 32, ,000
| 71,85,
41 i and dling Costs ’
Initial Dehvg ' i
Pre ion : ,
ed for advice on the acquisition of the Plant Z 6,75,000
e cost that can be capitalized for Plant in accordance with AS-10
Plant & Equipment’ ? ‘
85,000 (B) ¥ 62,60,000
' (D) % 58,60,000
(©) % 68,35,000 )
o
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