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i The expected production for the year was ‘,1,5,2999. units of the MP, Dye to fall in
market demand, the sales price for the MP was T 22 per unit and the replacement

cost for the RP was ¥ 11.50 per unit on the closing day.

You are required to calculate the value of Closing Stock of ‘MP’ and ‘Rp’ 4 s

315t March 2025.

Discuss whether the below treatment is as per relevant Accounting Standard, 4

(©)

(i) AB Limited purchase goods on credit from XY Limited for ¥ 150 lakhs
for export. The export order of AB Limited was cancelled. AB Limited
decided to sell the same goods in the local market with a price discount.

XY Limited was requested to offer a price discount of 12%, which was

accepted by XY Limited. The chief ‘accountant of XY Limited wants to

adjust the sales figure to the extent of the discount requested by AB

el CA STUDY NOTES S

-~ (ii))—XY Limited has recognized dividend income of ¥ 10 lakhs on accrual
4 basis on securities of face value of T 100 lakhs held by it at the end of the

i “ financial year 31% March 2025. The dividend on securities was declared

at the rate of _'10f% on 30" April 2625. The dividend was proposed on
- 30" March, 2025. ,

}pﬁ/ XY Limited sold goods of ¥ 1,50,000 on approval basis on 15™ December
2024. The period of approval was 3 months after which they were
considered sold. Buyer sent approval for 60% goods upto 318 January
2025 and no approvél or disapproval received for the remaining goods
until 31% March, 2025. Accountant gf XY Limited recognised ¥ 1,50,000

as revenue on 15% December, 2024. \

CNJZ PoT-O.

Join Us on Telegram http://t.me/canotes_ipcc



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

Downloaded From www. castudynotes.com

y/‘ln the year 2024-2025, XY Limited supplied goods of T 80,000 on
consignment basis to ABC (a retail outlet). ABC sold goods Worth
¥ 60,000 during the year and rest of the goods are still lying in its store
XY Limited recognizes ¥ 60,000 revenue in its books for the Vear

2024-2025.

On 31% March 2025, the following balances are extracted from the books of Chj,

Limited :
Particulars Tin Lak;:
~140,000 Equity Shares of ¥ 100 each 40.00
‘//Money received against share warrants 2.70
_tGeneral Reserves 6.90
_+Capital Reserves (Z 20,000 is Revaluation Reserve) 12.50
1 Profit and Loss account 3.50
_+Securities Premium 05e
[ Deferred tax liabilities (Net) 0.56 %
// 10% Debentures (sécured) 5.00 -
_rLoan from SSA Finance Corporation 10.00
_}Other Long-Term Loans (unsecured) 4.25
_wShort term borrqwings 6.95
: > _Frade Payables 5.69
_Other current liabilities 1.41
/’ghoﬁ-tem provisi‘ons 1.36
Total 101.57

CNJ2
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Ldes T 45,000 for

()/ The balance in loan from SSA Finance Corporation incl

: :on of Plant &
Interest accrued but not due. The loan is secured by hypOthecatlo

Machinery. Loan is repayable in June 2028.

Mhort-term borrowings include :

®  Loan from CDC Bank (secured) ¥ 4,50,000

®  Loan from related parties (unsecured) T 54,000

W Trade Receivables of ¥ 5,26,000 are due for more than 6 months.

(viii) Bills Receivable for ¥ 58,000, maturing on 6" May 2025= have been

discounted on 15™ March 2025.
(/i)/ The Company on the advice of an independent valuer revalued the freehold

land at ¥ 40,50,000.

p/ Inventory of finished goods includes loose tools costing ¥ 1,02,000, which do

not meet the definition of Property, Plant & Equipment as per AS 10.
}j) Claims against ‘the Company amounting to I 4,15,000 have not been
acknowledged as debt.

(xii) Balances with banks include ¥ 24,000 with Vihar Bank, which is not a

‘Scheduléd Bank.

You are required to prepare the Balance Sheet of Chia Limited as on 31 March 2025

as per Schedule III of the Companies Act, 2013 (Ignore prévious year figures).

) CNJ2 :
Join Us on Telegram http://t.me/canotes_ipcc



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

O]
AnyScanner



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

\O)
Downloaded From wiw.castudynotes.com
harged on Plant & Machinery and Land & Building dufing

Depreciation c
50,000 and ¥ 1,00,000 respectively.

(i)
the year was 4

[ncome TaX of Z 1,75,000 was paid during the year.
n

n Interim Dividend of ¥ 1,00,000 has been paid.

quired to prepare Cash Flow Statement from Operating Activitieg for

(i)
i) A
You are 1ré
31 March 2025.
mited acquired business (cash-generating units) of Venus Limited op

3

O e S
st March 2023 for X 8,000 Lakhs. The details of acquisition are as under : ',
31 bt
Fair value of identifiable asset - Z 6,000 Lakhs }
air va
: ¥ 2,000 Lakhs

i be amortized in 5 years)
Goodwill (10 €A s Dy NOTES o :
ife of acquired assets is 8 years with no residual valye.

The anticipatéﬂ useful 1
Grace Limited uses straight-line method of depreciation. On 31 March 2025
ra . | 05,
Grace Limited estimated significant decline in production due to change'in
a : '
the net selling price of identifiable asset is ¥ 3,000 lakhs,

Government policies, oL
Limited closes its books on

315t March of each year.

ce
’Z:: cash flow forecast based on :recent financial budget for next 6 years are
Estimated cash flow
(% in Lakhs)

2025-2026 1,000
I 2026-2027 800
! 2027-2028 700
I 2028-2029 800
[ 2029-2030 600 _ 3
[ 2030-2031 500 : o

CNJ2 '
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You are required to calculate :
(i) Value in use if discounting rate is 10% on 31% March 2025.
(ii) Impairment loss to be recognized for the year ended 3 1% March 2025.

(iii) Revised carrying amount of asset on 31% March 2025.

(P.V. factor @ 10% 0.909, 0.826, 0.751, 0.683, 0.621, 0.564)

k } The following are the summarizgd Balance Sheet of Blue Limited and Yellow 14
Limited as at 31 March 2025 :
[ Particulars Blue Limited | Yellow Limited
(R in Lakhs) ( in Lakhs)
Equity and Liabilities
_IEquity Shares of ¥ 100 each 40.000 28.000
/%’10% Debentures of T 100 each ' 15.000 s
/;'8% Debentures of ? 100 each - Bl 8.000
1 General Reserves 1.500 0.670
_{Retirement Gratuity Fund (Long term) 3.450 1.300
_+Trade Payables 7.400 . 4.250
1 Other current liabilities 1.240 0.880
L~ |
b | Short-term provisions 0.710 0.320
Total 69.300 43.420
CNJ2 P.T.O.
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AsSets ’////1—7’9?
P R R R, 8.750
.Go d .
odwil] 31.260
35.650
S Pr operty, Plant and Equipment : 4.800 ]
9
_Mnventories i
s 4.650
—+Trade Receivables L
0.385
PPCoshin hid G
0.600
b’galances with banks Lo
AR S @ St
Total 69.300 43.420

On 31* March 2025, Blue Limited absorbs the business of Yellow Limited on the
CA STUDY NOTES

following terms :
Q' &, 00. ?_f'flvi.'40"‘@/ 8% Debenture holders of Yellow Limited are to be paid at 10% discount by
2,000 issue of 10% Debentures at par in Blue Limited.

(i) There is an unrecorded current asset of ¥ 1,16,000 in the books of Yellow

Limited, which is taken over by Blue Limited.

@)/Trade payables of Yellow Limited included ¥ 1,50,000 payable to Blue
Limited.

y)« Inventory of Yellow Limited is taken over by Blue Limited at 10% more than
its book value. : '

(v). Goodwill of Yellow Limited on absorption is to be computed based on two

times of simple average profits of preceding three financial years (2021-2022 :
¥ 4,50,000; 2022-2023 : X 3,90,000; and 2023-2024 : ¥ 2,35,000). In the year

2022-2023, there was an embezzlement of cash by an employee amounting to

4 S0,0QO, which has already been adjusted in the profit for the year 2022-2023
Y.£0:000 + (2,99 0\)_)_;92\0_0}7)" 2133 000 | l
0 CNJ2 ‘
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Land and Building 4,000 4,150\'\ |
Plant & Machinery | 1,460 Co
Non-current investments 3,000 i
(Shares in Meva Limited)
Inventories 1,490 1’190
Trade Receivable 1,420 1,000
Cash at Bank : 550 600‘ ".‘ ‘
Cash in Hand £/ ;
Total 280 | 8600 8

The followmg mformatlon are provided :

@ - The Authonsed Share Capital of Seva Limited is ? 9 000 Lakh d1v1d'
| Equity Shares of ¥ 10 each and that of Meva le_lted is T 6,000 La!kh
-into Equity Shéres’ of T 10 each. e

(ii) Seva lelted acqulred 80% equlty shares of Meva L1m1ted on 1St

(iii) On lSt November 2024 Meva lelted issued one fully pald up bo

every three shares held out of balances of its general reserve as

2024,

cNg2 ‘
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(iv) On 31t March 2025 Seva Limited’s inventory include goods which it .

- purch
¥ 25 lakh.

ased for T 125 lakh from Meva Limited, Meva Limited made g profit of

You are required to prepare Consolidated Balance Sheet of Seva Limited and itg
subsidiary Meva Limited as on 31° March 2025 as per Schedule III of the Companies

Act, 2013.

EITHER

6 (8)
Sneha an employee of Omre Limited went on maternity leave with pay for
0th September 2024. Her monthly pay was

9 months on 1% January 2024 up to 3
¥ 1,50,000. While preparing the financial statements for the year ended
31 March 2024, the salary of Sneha for 3 months (1% January 2024 to

315t March 2024) was not provided due to omission. When Slneha joined on

ls" October 2024 the whole salary for 9 months (1*" January 2024 to
CA STUDY NOTES

30\‘?",S‘eptembe_r 2024) was paid to her..
With reference tb AS-S “Net Profit or Loss for the period, Prior Period Items
» and Change in Accounting Policies’ you are required to determine if this is an
example of prior period item and are also required to pass journal entry for the
FY. 2024-2025. | e
Suppose Sneha -Avs;as’ terminated from service on 1% January 2024 and was
' re-instated in service by the Court on 30" September 2024 and on 1* October
2024 the Company paid the 9 months salary to Sneha. What will be the
treatment with reference to AS-5 in this situation ? Give journal entry.
OR
P.T.O.
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