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‘ - GENERAL INSTRUCTIONS TO ¢ S S =70
The QuOstion Paper comprises two parts, P 'ANDIDATES
Part | comprises Multiple Choice Ques;i‘on%n]\l fd Pe I,
}gaﬁ 11 comprises questions which req{xire‘dbeécilgg\s )e an

nsure that ve eive the quest] '€ answers.

\1}: Eh&t 5} ou receive the question paper relating to botheﬁ] arts. If
T\e\\ ad bo b, bring it to the notice of the invigilator e parts. If you have not
Answan to . : ‘ Y )
— vn:\grma;eogzl i:l;iartl are to be marked on the OMR answer sheet as given on
S e 11121 '8 ttx bt‘tk 1 ptive answer book of Section — A only. Answers to questions
»e written in their respective descriptive answer book. Answers to

MCQx, if written inside the descriptive answer book will not be evaluated.

OMR answer sheet giv . . . .
Euelich mi\\' . eﬁt,cn Cth s the cover page of descriptive answer book will be in
nglish only for all candidates, including for Hindi medium candidates.

is to be affixed only

= The bar coded sticker provided in the attendance register,

on the.descriptive answer book.
\; °~ }‘\ﬁ he allowed to leave the examination hall only after the conclusion of the exam. If
vou have completed the paper before time, remain in your seat till the conclusion of the

&xam.

Q. Durstion of the examination is 3 hours. You will be requir

answer hooks with OMR cover page to the invigilator be

after the conclusion of the exam. :

10. The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the descriptive answer books A and B.

help or defying instructions of

_ Candidate found copying Or receiving or giving any
ine / using mobile phone or smart watch will be expelled from

the invigilators or having/ r ]
the examination and will also be liable for further punitive action.
70 Marks

PART -1I
1. Section — A comprises questions 1-4. In Section — A, answer question No. 1 whiqh
is compulsory y 2 questions from question NoOs. 2-4, All questions 1n
Section — A relate to assessment year 2025-26, unless otherwise stated. Significant
notifications/circulars issued upto 31* October, 2024 shall be relevant. .
B, answer question No. § which

Section — B com rises questions 5-8. In Section —
o g % s from question Nos. 6-8.

P

:) e

/i

ed to submit the descriptive
fore leaving the exam hall,

is compulsory and any 2 question
2. Working notes should form part of the answer. . _
3 Answers to the questions are to be given only in En, lish except in the case of
" candidates who have opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated. . N
4. All questions in Section — B should be answered on the basis of position of GST
T ended by the Finance (No. 2) Act, 7024 and significant
ich have become effective upto 31% October, 2024.

Law as am

notiﬁcations/circulars wh
P.T.O.
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SECTION-A
Mrs. S.C. Bose (aged 62 years), a widow of a public sector employee, who 18
died during his service in 2011. She earns income from business of running a
flower bouquet shop at Kolkata and income from royalty from writing books
of science and sells in India and abroad. Profit & Loss account for the year
ended 31" March, 2025 furnished by her is given below :
Particulars L4 Particulars T
. | To Opening stock -1,00,000 By Sales of flower bouquet | 36,75,000
| To Purchases 15,66,000 | By Family pension from | . 3,60,000
S " | PSU through bank = ; |
To Salaries and wages 4,90,000 | By Royalty from California 4,25,000
University for books‘ sold
| (Fbreign exchange brought
.| into India) | ;
To Expenses relating to 75,000 | By Dividend 4,50,000
books authored by her v ' (Net of TDS) |
To Expenses in conneétion 12,000 | By Interest on FDR 76,000
with dividends | (No TDS deducted) o
To Repairs & Maintenance|  3,25,000 By Closing stock 1,36,000
To Amount paid fo IT| 35000 |
Chennai for scientific |
research projects ' ‘
To Computers and other | 4,50,000
electronic items e '
(purchased on 01-12-2024)
ToNetProfit —— | 20,69,000
Total B 51,22,000 | Total -
| $1,22,000
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lAd'ditional information : iy 6
(i) Purchases include ¥ 2 lakhs relate to flowers and Creepers directly
| purchased from a farmer in cash on 26.09.2024.
(if) Repairs & Maintenance. includes one-time dep

electricity and water department. , :
nic items includes 1,00,’000 paid for

household use. . ;

2,40,000 to her illiterate brother

osit of T 2,00,000 paid to

(iii) Computers and other electro
' television and washing machine for her
(iv) Salary & wages includes, salary paid ¥ i
(reasonable salary as per market rate is € 1,80,000) "7 il

(v) She purchased a residential house in T 110 lakhs for which loan of ¥ 75

lakhs was taken from State Bank of India. Accméd interest was
was paid on 10-04-2025. No principal

T 3,37,500 t_i_ll» 31-03-2025 which was
amount and interest was paid by Mrs. S.C. Bose till 31-03-2025. Ground
r was occupied for her

floor of the house was used for shop and first floo

~ residence. AN . :
(Vi) ‘She purchased an electric vehicle on 30-09-2024 for X 25 lakhs for
. business purposes. ' | SR
(vii) She sold 10,000 listed shares of SBC
which were burcha\"sed“in Z 2,65,000 on

L Ltd. in ¥ 11,66,000 on 11-12-2024
16.08.2024. STT was paid on
purchase and sale both. ‘ N 2
Compute total income of Mrs. S.C. Bose under default tax regime w/s 115BAC
~ and optional tax regime of the Income Téx Act, 1961 “ '

2/ (a) State with reasons whether income éhar‘geable t6 tax in India for the AY.
2.025-26 in the hands of recipients in following independent situations

() Mr. Mahesh received dividend of ¥ 7 lakhs declared &nd paid by @

‘for.eign company outside India, Such div\idend has been declared 0

respect of shares which derive their value substantially from assets

situated in India. He is resident and not ordinarily resident in India. 0
P.T.O.
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(i) MVSBJ%Q?Q 'y ng-res1x\ént in India and residing in China
~depos1ted, ¥ 16 lakhs with M/s ABC Ltd,, an Indian compan "
01-09-2024. He has received interest @ 12% per annum in gl’nzn
| a

during the previous year 2024-25.

(iii) Mr. Ramesh‘ received royalty of ¥ 8,25,000 in consideratien of
proyiding patent rights to Mr. Sunil. Mr. Sunil has developed a new
product in' India by utilizing the patent rights. 30% of the royalty
was received in India and 70% was received outside India Mr.

Ramesh a;nd Sunil both have status of non-resident in India.

: Miscués the relevant provisions of Income Tax Act, 1961 with respect to
- tax deduction at source (TDS) and calculate amount of TDS also for the

A.Y. 2025-26 in the following independent situations :

() Marks Pictures Ltd. is a movie and short films production house
having turnover of ¥ 15.22 crores during the previous year 2023-24.
Solar Varanasi LLP also produces short films and clippings and it
has already produced a short film namely ‘Maha Kumbh’, On

16-10-2024 Marks Pictures Ltd. acquired television rights in
from Solar Varanasi LLP. (Both have

consideration of ¥ 52 lakhs

valid PAN) |
Mr. Mayank, a salaried individual,p paid rent for his residential

(ii)
house at Mumbai to the house owner Mr. Nikhil in the following

manner :
From April, 2024 to September, 2024 : R 75,000 per month; and

" From October, 2024 to March, 2025 : % 1,00,000 per month

(a) . Sandeep, manager in CTL Pvt. Ltd. at Mumbai, furnishes following 6

information for the year ended 31% March, 2025:
Basic salary is ¥ 55,000 per month and entitled to a commission of

Z 2,500 per month. A company owned accommodation is prqvided to him
in Mumbai. Furniture costing ¥ 2,40,000 was also provided.
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loan of ¥ 3,00,000 on

llf
Rastd s Prom www. cas s ssiiber2om o,
E‘ Which

759 per annum Was Charged by the ¢
st @7-7°7 trts o ik w s TIDANY. The engrq
| ding. SBI rate of interest on 1% Apyjj, 2024 is 13 759,
Joan i orty i ke
Mr, Sandeep 1S the owner of a house property in Kolkgt which :1
] | e
g the financial year 2016-17. The property consists of

the intere
¢ still outstan

constructed durin

four identical units. | | ’
ed one unit for his residence and three units were let out g¢ ,

He occupi :
' er unit. The municipal value is ¥
£ 20,000 per month p pal is¥ woo

rent 0 raal ’
ipal value. Fair rent anq

and the municipal tax was paid @ 20% of munic
standard rent are ¥ 7,50,000 and 8,50,000 respectively. One of the let

out units was vacant for six months during the year. Interest on loan taken

for construction of the house is T 2,00,000. ,
Compute total income of Mr. Sandeep for the A

has opted out default tax regime w/s 1 ISBA( 1A). A
ility with reason in the hands of recipient for the 4

yiscuss the taxab N ,
: assessment year 2025-26 in respect of following receipts or income :

() Mr. Ram received a sum of ¥ 5,00,000 from his father on Ram’s

'Y. 2025-26 assuming he

. wedding apniyersary. Raia
(i) Mr. Govind sold his house property to Mrs. Radha for
¥ 1,25,00,000, whereas value determined by stamp valuation

authority was ¥ 1,75,00,000.
(1ii) Ms. Agastha got a gift of car worth T 7,00,000 ﬁ'on_i her friend on

her wedding anniversary.

Mr. Sanju, an individual assessee, aged about 32 years, furnishes the 6
following details for the year ended on 31° March, 2025 :

() Loss from Future & Option: ¥ 75,000
‘ HSM2
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(iif) Share. of Prafit-in pastnership, fimm Mis X &cS0c 619% share).
% 38,000
(iv) Income from salary (computed): T 3,15,000
(v) Interest on loan paid for self-occupied house property: T 1,75,000
~ (Principal amount paid: T 1,20,000) |
(vi) Short-term capital gain: I 82,000
(vii) Long-term capital gain u/s 112A: ¥ 1,10,000

(viii) Long-term capital loss u/s 112: T 68,000
(ix) His wife received salary of T 2,40,000 from a partnership firm XL

& Co., where she is an accountant. She does not have any

professional qualification related to accounting.
(x) He paid ¥ 21,000 for médical insurance premium and ¥ 9,000 for

preventive health check-up
Brought forward speculative business loss: ¥ 26,000 (this being 3™ year

from the year of loss) and brought forward short-term capital loss:

% 52,000 (this being the 4th year from the year of loss).
Compute total income of Mr. Sanju for the A.Y. 2025-26 if he exercises
the option to shift out of default tax regime u/s 115BAC(1A). Also state

the losses eligible to carry-forward.

(b) State persons who are required to apply for the allotment of PAN under
section 139A(1) of the Income Tax Act, 1961. Mention the time limit for
making such application also. |

' OR ' | o

Specify all the documents in which quoting of Aadhaar Number is 4

mandatory u/s 139AA of the Income Tax Act, 1961. Also explam to

whom provisions of section 139AA does not apply.

(b)
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vate Limited, a registereq
peréon in Udaipur, Raj
In various lines of business, provided the follo et e

ng details r
transactions undertook in the month of March, 2024 : b, o
Outward Transactions = ~ | Amount (®)
Advance received from Mr. Gokul for Business support

services to be supplied in the month of April 2024

Provided commissioning services under Pure labour contract | " 5,00,000
to M/s Raj Builders of Jaipur, Ra_]asthan for Multl-storey fies ‘

2,00,000

residential complex, - -
Stock transferred without consideration to- its branch in|  1,25,000
Jodhpur, Rajasthan. Branch have same GSTIN. S A
Outward sale of goods to various unrelated persons: As provided in
Particulars Market Transaction | the column
/ Value (%) | Value®®) ;
IIntra-state - 5,00,000 5,75,000 e i'
Provided warehousing services for Kidney beans (Rajma), \ 50,000 - X
[Red lentils and other pulses. e e s

/ Inward Transactions - \ Amount () j
ﬁ{eceived Car rental services from Carman Private | 1,20,000

Limited, an unregistered company in Udaipur engaged in

car renting services. MLM Private Limited paid rent on

monthly basis (Cost of fuel also included in the monthly

rent). [Rate of CGST and SGST is 6% each]

Intra-state inward supply of various goods and services | 7, 50 000 {Goods]
for use in the course or furtherance of business. 2’50’?000 [Services)

. : ‘ PoT
HSM2 o
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Additional Information :
(1)  The Company paid € 50,000 to Mr, AJay, an Independent director, s
sitting fees,

(i) The Company made donation of ¥ 4,50,000 to a local old age home
(a trust not registered under GST) for setting a Water Cooler at old sge
home with the name of company embedded on the water cooler to
express their support for the good cause,
(iii) All the figures are exclusive of GST, ”
(iv) All inward and outward supplies are intra-state except where otherwise
stated. ;
(v) Subject to information given above, all the conditions necessary for
availing the ITC have been fulfilled.
(vi) Rates of GST are given below except where otherwise stated:
[Particulars CGST |SGST |1GST
/ Supply of Goods | 6% 6% 12%
/ Supply of Services | 9% | 9% 18%
Calculate the Net GST Payable in cash by MLM Private Limited for the month
. of March 2024, Support your calculations with relevant reasons.

’?"(b) Ajay, a registered person, provided the following details about

' transactions entered into by him in the month of July, 2024:

(i) He sold goods to Wellness Pharma in 3,000 units @ ¥ 400 each.
Under Section 206C(1H) of Income Tax Act,1961, he is required to
collect tax (TCS) of ¥ 2,000 from Wellness Pharma. He included
< 2,000 as TCS in 'tax invoice issued to the party.

(i) Under a contract with State Government, he sold goods to
Economlc Weaker Section families (identified by State Government)
in 1,000 units (unit price is < 400 per unit) @ T 200 per unit.
Balance ¥ 200 per unit will be paid to him by State szgrnment as

subm%'ln Us on Telegram http://t.me/canotes_ipcc
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(1) 1ssued cred;

cre
registered
October, 2
declared o

with a condition of reversal of ITC by registered dealer,

It notes worth 2 1,50,000 net of GST a5 discount to jts
dealers who purchaseg more than 5,000 units betweep
023 to December, 2023 under Festiva Bonanza Scheme
n 01.10.2023, The above discount provided invoice wise

(iv) Sold 800ds to Old Age Home for consideration of 2 1,00,000
(Normal Sale Value is 2 2,00,000). SAMVEDNA, an NGO

registered under Section 12AA of Income Ta

a subsidy of ¥ 30,000 to acknowled
living in 614 age home,

discount of 1%

3 25,00,000 during the quarter endin

given to such shopkeepers is Z 1,30,000.

Compute the taxable value of supply for the month of July,
which Mr. Ajay shall pay GST. Suitable notes and assumptio
form part of your answer, All the amounts stated above -are

X Act, 1961 gave them
ge his services to elderly people

port of first quarter he decided to give
to shopkeepers whose total purchases exceeds

g June, 2024. Total discount

2024 on

ns should

exclusive of
GST.

) MS Poorvi Ltd, a registered supplier of various goods a.md se?vices, 3
T provided the following information pertaining to GST paid on inward

supplies for the month of August 2024.

Sr Particulars \ GST Paid
No. . | E f?@ _
1. | Purchased goods which are used for actlvmes‘ related to his | 3,00
obligation under corporate social responsibility referred to
in section 135 of The Companies Act, 2013. ‘
HSM2 IO
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v | Purchased Ra R
5 chased Raw material worth € 5,90,000 including GST in 90,000
ols, 3 1ot of raw materisl worth € 3,00000 exciudiog|
ST recelved in the current month and remaining lots will
L recelve in the month of September 2024, | -”3’075
3, | Company pafd for outdoor catering expenses for the funch 4/’
of its factory employees during the lunch hours 38 PET the
policy of the company. There is no legal obligation t0
provide such lunch fucility to the employees- ___ "EW
4, |Purchased goods from M/s Om Tradets = al % - e
invoices wmrmiVedbydwcmeAuW ' he:iby
one invoice out of these inyoices has not been ﬁ”,m o
the supplier in the statement of outhm'! mipi"lwi ;1:)0
IFF). TheGSTpaidonmcmoiwnotﬁmmhﬂliﬂf5 ,000. W
5. | purchased 12% material 10 mmuWe Finished £oods. /,
Quch finished goods to be gold to pot customers under
Scheme ‘Buy oné get one free’. ' Ee =
“Compute the amount of net 1TC available ©0 M/s Poorvi off:l;l mmoﬂﬂl, o
August 2024 with necessary €p for ﬂw tr ST Rulesms s
the table as per the ovision WCG?TM,ZUI7M b o
wherever applicable. Subject to infort ion given above, all other condit
necessary for availing the 1TC have been fulfilled.
Wmine the following independent cases and determing ‘whether the
gervices are taxabletmdetGST Act: ' ‘
(i) Dhruv Printing Press, 2 registered entity under GS’I:, requVefl an
ishwakarma Technical Institute, 2 private
Act, 1961 for

order of ¥ 1,50,000 from Vv :
ITI providing courses notified under Apprentices
printing of pre-exammation items like question Papers, OMR
sheets, Answer booklets required for conducting of exam

HSM2
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(u) State Board of Education, a registered entity, charged T 50,000 per
year as affiliation charges from a school run by Dharampal Trust,
reglstered under section 12AA of Income Tax Act, 1961 which

gives education from class 1 to class 10, ™ -

(iii) Wecare Hospital, a registered entity, charged ¥ 19,500 for 3 days
from Mr. Sahil who was admitted in Intensive Cardiac Care Unit
(ICCU) due to heart attack, ¢ . Sirv  eqeeds $900 P2+ 29

(1v) Citcare Hospital, a registered entity, entered into an arrangement
“"With!. Swadisht Cateters, a registered entity, to supply food to
1n-pat1ents as per advice of doctor/nutritionist. Swadisht Caterers.
sends monthly bill to hospital for the food supplied by them to the

admitted patients of hospital. Determine the taxability of Cltcare

Hospital. "

(a) Mr. Ranjan availed ITC of ¥ ‘i',O0,000 in GSTR-3B for the month of June
2024. The Output liability for June 2024 was Nil. His intra-state output
supply for the month of July 2024 was ¥ 5,00,000 (excluding GST). He
utilized the availed ITC againSt the output liability for the month of July
2024 while filing GSTR-3B. Mr. Ranjan found on 22 September, 2024
that he wrongly availed ITC of ¥ 1,00,000 in the month of June 2024. He
reversed the unutilized amount of wrongly availed ITC standing in credit
ledger on 30 September, 2024 and paid the utilized amount of ITC by

cash. The GST rate is 18%. Calculate the interest payable under the

applicable GST law, if Mr. Ranjan filed: _
(i) Form GSTR-3B for the month of June 2024 on 19 July, 2024.

(ii) Form GSTR -3B for the month of July 2024 was filed on 25 August,

- 2024.
(Note: The due date of filing of GSTR-3B is 20® day of the following

month. But the due date of filing of GSTR-3B was extended to

22 August, 2024 for the month of July 2024)
Briefly discuss the provisions related to inspection and verification of 5§

(b) Bri |
~ goods in transit as laid in Rule 138C of CGST Rules, 2017.
Join Us on Teled¥M2http://t. me/canotes_ipcc PT.0.
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8. % Wg@ed 611t \TEBTV WiotC 753 %9;%1;. Purposes of Googy
el O\Mdf’iﬁ‘gmervices Tax, the expression’ “supply” Includey gy fo
. )
b oty
P Jod @
A

Y of
800ds or serviceg of both such ag sale, transfer, bartey
rental, lease or disbosal made or agreed

8 Person in the course or furtherance of business,
IProvisions of CGST Act, 2017 (or rules thereunder),

be treated a5 Supply even if there ig no consi

the course or furtherance of business,

y) Explain the provisions relating to the

registration certify

validity periog of the 2
cate issued to Casual T,

axable Person Non.
. A0 doms + 20 dougs By oo % ohe 14
Resident Taxape Person, “ J P > y
(i) List the deficiencies in the erstwhile x;alue-added taxajion whichled 3
: Douwlis Aevyud 6o
to evolutjon of Goods and Serviceg Tax,

Cosh (9ibirq Bf Aaw
Non- w«agoxm o0 T | -

HSM2
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