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The question paper comprises two parts,
Part I comprises Multiple Chojce Questi
Part IT comprises questions which requi
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descriptive answer book will not be evaluated,
6. OMR answer sheet given on the cover
English only for all candidates, including for Hindi medium candidates,
7. The bar coded sticker provided in the attendance register, is to be affixed only on

the descriptive answer book.

answer books with OMR co
after the conclusion of the exam.
10. The invigilator will give you acknowledgement on Page 2 of the admit card,
receipt of the descriptive answer book. o A
11. Candidate found copying or receiving or giving any help or defying instructions of the

invigilators or having / using mobile phone or smart watch will be expelled from the
examination and will also be liable for further punitive action.

PART - 11 | 70 Marks

1. Question paper cdmprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

2. Working notes should form part of the answer.

i i in English except in the case of

3. Answers to the questions are to be given only in ‘ . ol

candidates who hEVe opted for Hindi Medium. If a candidate has not opted for Hindi
Medium, his/her answers in Hindi will not be evaluated. |

QAB2 P.T.O.

Join Us on Telegram http://t.me/canotes_ipcc



http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

| ' PART _ I
(a) Axion Industries Is a

h : . st '
a D@Wﬁl'ﬁ@,q geg Er%am KRRRFW%M thﬁhﬁﬂ%ﬂn% €MPhny with 5

Particulars

Amount ¥ (in crores)

Total Sales

1,00,000
Raw material Cost . 50,000
Direct wages 15,000

| Fixed & Vai‘iable Overheads

25,000 Q400 | y. suius
Proﬁt ’

... 10,000

"Pll" )

er of Units

,'v'/ Vs

sold'__

Total Numb

the next financial year 2025-26 workers’ wages to ) rise by 20%, fixed
COsts component to decrease by ¥ 500 crores. Total fixed & variable
‘overhead however is to be ¥ 28,500 crores. ‘The total number of units
‘exp'ected to be sold would be 50,000.
Required : |

Calculate the minimum number of units to be sold to sustain the same per

unit profit in the financial year 2025-26 also.

(Ignore further effects on Fixed costs).

QAB2
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QAB2
y, Aroma Park Ltd. produces two perfumes named Fy
ora
Cologti ln et s avmnvp%ca&ypm tEY Bighpod one
cess. Bel
data from the most recent month of productlon e e i
- (Lw *SFA'(OY\ i
Products *\
o Floral Oriental Cologne W
ales Price T 80 < 200 <300 _\
Quantity (in units) | 5,000 | 3,000 7000 ]
Joint Cost 60 . |60 Z 60
Cost after split off |40 780 Z 100
Total cost |z100  [7140  [R160 |
The management on reviewing the above cost data is of the opinion that
~ either they are selling the largest — volume »produc’t at-a loss or the
product cost data is flawed.. . o NI
Required : | , i
(1) Prepafe statement showing profit / loss for each product based on
‘the given data. i ‘. = 2
(i) . Respond to the management perception by showing joint cost 3
apportionment under Net Reahsable Value method.
9/1‘( ollowing 1nformat10n is given ofa newly setup orgamzatlon for the year
ended on 315t March, 2025 s e
Number of workers replaced during the period i
Number of workers left and discharged durmg the period b
' 3.5%
Employee turnover rates usmg separatlon 'method
Required , .
Compute the employee turnover rates usmg
@ Replacement method and 3
(i1) FlllX method. | San
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- (a) 1dz Co | | ‘
< mpan
| ,a/K p y manufactures and sells two models of baby toys namely,

|

QAB2

its of Max and

M“ﬁ%‘b&’moa‘a*ga e o Ve 20042 00

36
8 units of Pro were manufactured. However, only 6 0%
0% of Pro were sold during the year. Labour cost per unit of Max is two
. times that of ~Stock of fit ds or work-
of Pro. There was no opemng stock of ﬁmshed goods or

ax and

m'Pl’Ogress

The cost partlculars of the two models of Baby Toys are given below b

ot 3

Particulars | Max (¥) | Pro ®) | Total ®) ggml_fﬂo poh
Material Cost | 42,000 | 63,000 | 1,05,000 3009 +3 .69
Labour Cost . = 1,21,000 6“’?3 Z“}«.‘g@

oy AP

Further, the cost controller of the factory informed that :

Works overhead is 50% of labour cost

Office overhead is recovered at 20% of works cost.
Selling and distribution overhead is ¥ 20 and T 30 per unit sold for
674004 0~ = X

Model Pro and Model Max respectively. - 3., 0y =~ @81
e [P, Y00 =209, w0

o
® -

Requlred
(1) Prepare a cost sheet for the financial year 2024-25, showmg the

various elements of cost for each model of Baby Toys (Prime cost,
work cost, cost of production, cost of goods sold and cost of sales)
(11) Calculate the per unit selling price of each model of Baby Toys if
| profit is charged at 20 percent on sales.

(b) A plastic manufacturing company is operating with an employment of 7
128 skllled workers. The product is in great demand. The company |
~ desires to increase productlon to meet market demand but is short of
skilled workers. The company finds extremely difficult to find new

 skilled workers to fulfil its demands. The company is considering the -
introductien of an incentive scheme — either Halsey scheme (with 50% -
‘bonus) or Rowan scheme of wage payment for iﬁcreasing the labour
| productivity to cope up the increasing demand. ' ‘

QAB2
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(a)

“(iv) Advise the company about the sele

(5)
QAB2.
The comnpny| beliged thatdHitheupnossd dreeotive edtRmeC@EN bring
about an average 15% increase over the present earnings of the workers

it could act as sufficient incentive for them to produce more with

increased efficiency.

The following data is worth consideration, in measuring the increase in

productivity for the month of April 2025.

Hourly rate of wages (guaranteed) 30

153 ) ') ALy g
Maximum time allowed to produce one unit by one worker 2.5 hours

Number of working days in the month | 25
Number of working hours pler}day of each worker 8
Actual production during the month (units) o 12,500
Required : " shd

(i) Calculate the effective rate of earnings under the Halsey scheme and

‘the Rowan scheme.

(i) Calculate the increased labour efficiency on introduction of the

incentive schemes.

(iii) Calculate the savings to the plastic company in terms of d1re¢t

der both the-schemes.

labour cost per unit un
ction of the scheme to fulfil their

assurance.
: Chai Teri Chai Ltd., is engaged in manufacturing three products :

—  Ginger Chai:

—  Masala Chai

_  Saffron Chai

Ese P.T.O.
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It Calculates act1v1ty cost rates based on cost driver capacity.

Activity ~ Cost driver Capacity Cm
VRS TteAped Hiqumaberwieetas tudyn ofés.coIM68,000
Machine Processing Machine hours 1,40,000 | 7,00,000

Quality inspection Number of inspections | 544 6,80,000

Packaging

For the year en ded 31 March 2025, the following consumption of cost

Number of packings 1600 7,20,000

drivers was reported‘ -

Product ml;r of | Machine | Number of | Number of
_ setups hours | inspections | packings
Ginger Chai 21 45,000 190 190
| Masala Chai | 22 | 50,000 204 | 250
Saffron Chai 17 | 40,000 | 150 150 X

Required :

_ (1) Compute the costs allocated to each product from each act1v1ty on
~ the basis of Act1v1ty-Based Costlng method. |

(ii

| Calculate the cost of unused capacity for each activity.
“Max Cinemas has three types of seats — Classic, Prime & Recliner where

-—

respectively. The ticket price of Prime is twice of Classic ticket price and
that of Recliner is thrice of Prime ticket price. Following information is

~ given: ,
Type.; of seats | Occupahcy percehtage _
Classic e 78%
 Prime L s
Recliner o sony o
QAB2
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| QAB2 . ,
On Bawip lned ef idRdiniwy Ww.castudynotes.com

are "
. run throughout the year. The tota]

Cost per day is estimated to be T 77
| ,760. Assume 259 profit on tota)

revenue.
Required :
(1) Calculate Equivalent Ciassic seats per déy.

(i alculate Ticket prices of all three types of seats.

a) NT Ltd., showed a net loss of ¥ 9,000 as per their cost accounts for the 8
year ended ’31-03-2025.‘ However, the financial books disclosed a net
profit of ¥ 7,000 for the same'pe,riod.- The following information was

revealed as a result of scrutiny of the figures of both the sets of books :

Factory dverheads.éibs@rbed | |
Seliing & distribution overheads over absorbed 6,000@.

* Administrative overheads under absorbed

Interest on Loan | ol
9,000 D

Dividend received

Factory overheads charged , 45,000
Depreciation charged in financial accounts - 42,000
' 45,000 3%

" Depreciation recovered in cost accounts

There is the difference in the value of closi

i i its
:no basis of valuation. 500 uni .
3 arket price per unit of closing stock

ng stock of finished goods due
of closing stock is valued at

- to vary
% 41,000 in cost accounts whereas

is T 80 per unit. ' ' p.1.0-
Join Uson Telegran?ﬁ?tp://t.me/canotes_ipcc
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(8)
- QAB? -
It is me@ {Wqﬁg Fs s%ﬂqavg%eregcg ?1;[ lflh%};g]cgzgcelﬁ ation Statement
after con81der1ng all of the above which is due to the excess of raw

material consumption in cost accounts.

Prepare:
(i) A reconciliation statement taking net loss as per cost accounts as

base, and
(11) Fmd out the excess of material consumption during the period in

cost accounts effectuated the difference in reconciliation.

(b) A manufacturing unit ﬁsing‘ Standard costing system and the following 6

information was obtained from its records :

/ . | | Standard Actual
+ | Production : | 4,800 units ‘|' 4,560 units
_ Working days [ 25 it 27
b | Fixedoyerhead | %48000 | 246800
Variable overhead K 14,406 T 14,400
I.lequired. : | | |

Calculate the followmg overhead varlances

) Varlable overhead variance (SHISR)- (F M 3 AP

AN
(i) Fixed overhead oy (amm >-(RnY ). ;

e , , ;
(iif) Fixed overhead Expenditure variance (nsBR) - CAAR
(iV) Fixed overhead Volume variance (5”4 ;R') r( BYHJp} .

i ey ‘ Lm0
) Fixed overhead Calendar variance (""" sl
1dar : .
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5.

Furniture Wa ufacturer of dini
@ SWAToad et TrO R WA, e%@%ﬁd?@%“&b‘?’ﬁ“ as 4

(b)
©

)
QAB2

its %)uect material. The dmlng tables are initially processed in the
Moulding department and subsequently transferred to the La@atmg

Jepartment, where a plastic layer is applied.

The Moulding department began manufacturing 35,000 initial dining
tables during the month of March 2025 for the first time and their cost is
gs follows : '

Direct material : ¥ 1,15,500

Moulding costs : X 59,500

Total 2 1,75,000
A total of 28, 000 dining tables were completed and transferred to the

* Laminating department, the rest 7,000 were still in the Mouldmg process

at the end of the month All of the Moulding department s direct
materials were placed but on average, only 25% of the conversion costs
were applied to the ending work in progressinventory. ,

Required to calculate : ' ' '

(1) | Equivalent units of prOduction for each cost.

(i) The Mbulding cost per Equivalent units.
(iii) Cost of closmg work-in-process (WIP) and finished products.

Distinguish between “job costing and batch costing”. 10 (302 @)3

A reputed engineering college in Pune has 20 sections with 60 students
ST o \

per section. The college plans a one day pleasure trip around the city for
the students during the weekend to places such as zoo, the ‘amusement
park and the technological museum. A private transport operator has
agreed to prov1de the required number of buses at a hire charge of
% 6,500 per bus per trip. The bus hire charge is inclusive of special permit
fees of T 500 per bus. per trip paid to the city municipal corporation.

QAB2
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(10)

QAB2

,, Dovar? fg gﬂse@sl%mmiﬂﬁwg\éétcastudynotes .com |

1ver, FOUI S€ats are res ng Capacity of 54 persons excluding the
The colle g€ will emo) erved for the teachers who accompany each bus,

llovang ploy four teaghers for each bus and pay ¥ 500 as daily
: O each teacher for the trip. No other costs in respect of

te lowi
achers are relevant to the trip. The following are the other cost

estimates
Particulars | Cost per student (%)
Breakfast | ' 55 B
Lunch 120
J  Evening tea with snacks 40
Entr;née F c‘ae ét ;musement park Free entry
Entrance Fee at the zoo | | 25

As regards the technological museum, . the authorities charge block

entrance fees for group of students depending upon the number of

students in the group as enumerated ‘be'-lov‘v-:'" g |
Number of students in the group. Block Entrance Fees (3)

" Upto 300 ' 2000 . - |

301-900 i sl 3 000

901 and above | ' 3,500 .

Cost of prizes that would be distributed to the winners in different games

being arranged in the amusement park depends 'up6n the number of

students in a trip. The cost of prizes to be distributed is :
r Number of studénts in a trip | Cost of prizes () '
Upto 300 12200
301-600 2400
601-900 - 2400
901 and above 2500
QAB2
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(a)

(11)
QAB2

Assuminp thatrihe edliegk Firesiherayiigin aﬁmaw&%@éd&@mng

upon the number of students in a trlp, you are required to :

(i) Prepare a flexible budget, estimating the total cost for a trip for the
levels of 300, 600, 900 and 1200 students showing each item of cost

separately.

(ii) Corhpote the average cost per student at each of the above levels.

In the following independent situations, identify the type of cost and state

whether it is relevant/non-relevant in managerial decision making :

(i) A Limited owns a commercial space of 150'0 square feet and uses
the same for its own office accommodatlon purposes Similar office

is available nearby on rent of X 30 OOO per month

(i) MNC Limited has paid ¥ 1 Lakh as rent for a factory shed which is

| : temporari_ly closed for the last two months.

(iii) Beta Company has paid ? 3 Lakhs to a market research_ agency to
find out the market demand of the innovative product developed by -
the coinpany. : | | :

(iv) Zen LLP has paid ihcentive of ‘? 5 Lakhs @ 1% on sales to the
‘salesnllen for achieving sales beyond the expected sales of T 25
Lakhs per month per salesman

v) A start-up company has 1nvested ¥ 50 Lakhs in PI‘O_]eCt P. The

company could have earned interest of ¥ 3 Lakhs by investing the
amount in a bank fixed deposit @ 6% per annum.

QAB2
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(12)
~ QAB2
()  Cosmpg,Timited mesiartivityrbased vostimsinichyrnpbiagscayerhead S
costs in the following cost pools :
(1) Human Resources
(2) Maintenance of buildings
(3) Parts Management
(4) Plant security |
(5) Purchasing
(6) Floor manager’s salary
(7) Quality control
(8) Machine'set-up 0 i -
(9) Designing the product
(10) Receiving Department
Classify each cost pool as per cost hierarchy i.e. unit level, batch level,
product level or facility level.

(c) Describe briefly the methods for valuation of work,-ih-process followed 4
in Process Costing, '

- OR
) Contemplate the list of functions given below and 1dent1fy eaoh one of 4
them with the most relevant scope of Cost Accountmg
(). Itinvolves a detailed exammatlon of each cost.

(i) Helps in planning and control ‘performance  appraisal and
managerial decision making, FaE

(iif) Cost involved in alternative courses of action, | —

(iv) To find out factors responsible for vanance In actual costs from the

budgeted costs.

QAB2
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