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‘ GENERAL INSTRUCTIONS TO CANDIDATES

The questlon. Paper comprises two parts, Part-I and Part-I1,

Part-1 comprises Multiple Chojce Questions (MCQs).

lI;art—II ct(l)lmprlses que§tions which require descriptive answers.

nsgred bat you receive the question paper relating to both the parts. If you have not
recerved both, bring it to the notice of the invigilator.

5. Answers to MCQs I Part- are to be marked on the OMR answer sheet as given on the
coYer pgge of descriptive answer book only. Answers to questions in Part-II are to be
wrlttefn in the same descriptive answer book. Answers to MCQs, if written inside the

- descriptive answer book will not be evaluated.
6. OMR answer shf:et given on the cover page of descriptive answer book will be in English
- only fo; all candidates, including for Hindi medium candidates.

7.. The bar coded sticker provided in the attendance register, is to be affixed only on
the descriptive answer book.

8. You will be allowed to leave the examination hall only after the conclusion of the exam. If
you have completed the paper before time, remain in your seat till the conclusion of the exam.

9. Duration of the examination is 3 hours. You will be required to submit the descriptive
answer books with. OMR cover page to the invigilator before leaving the exam hall, after

AW -

the conclusion of the exam.
The- invigilator will give you acknowledgement on Page 2 of the admit card, upon

receipt.of the descriptive answer book.
Candidate found copying or receiving or giving any help or defying instructions of the
inv,igilators or having / using mobile phone or smart watch will be expelled from the

examination and will also be liable for further punitive action.

PART -1I 70 Marks
1. Question paper comprises 6 questions. Answer Question No. 1 which is compulsory
and any 4 out of the remaining 5 questions.

Working notes should form part of the answer. |
Answers to the questions are to be given only in English except in the case of

have opted for Hindi Medium. If a candidate has not opted for Hindi
indi will not be evaluated.
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PART -1I

(a)  Hardy Ltd. intends to extend the factory set up on the adjacent plot with 7
disintegrated old premises. It acquired the land having an area of 250

hectares at a cost of ¥ 25,000 per hectare.

Hardy Ltd. incurred Stamp duty and registration charges of 5% of land

value. Legal fees were paid ¥ 4,75,000 for land acquisition.

Hardy Ltd. incurred ¥ 37 ,85,000 for demolishing old premises thereon. A
sum of ¥ 12,60,000 (including 5% GST thereon) was realized from the

sale of material salvaged from the site.

Till the new site with extended factory premises is ready, the company
needs -to move the present production facilities to ariot'héf. (temporary)

site. The following incremental costs will be incurred..

(1) Set up costs of ¥ 7,50,000 to install machinery in the new location.
(2) Rent of% 12,00,000. R e e e e

(3) Removal costs 0f X 2,50,000 to transport the machinery from the old

location to the tempbrary location.

(i) Management is of the opinion that the cost of movingl the
production facilities to another temporary location can be

capitalised.

You are required to advise. |

oo Y ar 1 1
(ii) You are also required to compute the cost of land acquired. .
2¢O YOS00Q - 625000
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(b) Ms. N i
. 2540 ::)ha had 20,000 Equity shares in Nexus Ltd. at a book value of 7
40,000 on 01.04.2024. Face value of shares is ¥ 10 per share.

The Di |
h.e Directors of Nexus Ltd. announced a bonus of equity shares in the
ratio of one share for every 5 shares held on 30/04/2024.

On 31/07/2024 the company made a right issue in the ratio of three shares |
for every 4 shares held, on payment of ¥ 14 per share. The due date for
Payment was 31/08/2024. Ms. Neha opted to subscribe 50% of the right
shares and sold the remaining of her entltlement to Ms. Rewa for a

consideration of ¥ 3 per share.

On 08/10/2024, Ms. Neha received dividend from Nexus Ltd. @ 15% for
the year ended 31/03/2024.

- On 01/ l 1/2024, Neha sold 11500 shares at a premium of ¥ 16 per share.

You are required to prepare Investment A/c as per AS -13 in the books of
Ms. Neha for the year ended 31/03/2025 assuming that the shares are

being valued at average cost.

Following pérticulars are furnished by Bela Ltd for the year ended 31t March 14

2025 :- '
Particulars | Debit¥ | Creditl
(/Eﬂnty Share Capital (Face Value 100) 6,00,000
. |:8% Preference Share Capital (F ace Value 100) | " 3,00,000
L ‘ _
/—F actory Building ] : 6,20,000
| vd T’lant & Machinery 4,98,000
< /l;umiture & Fittings 1,52,000
88,000
(//ngeral Reserve e
ey St e i Financial Co ' 3,40,000
//Te/rm Loan from Public Finan 1p.
KCE2 P.T.O.

Join Us on Telegram http://t.me/canotes;ipcc


http://www.castudynotes.com
http://t.me/canotes_ipcc
http://www.castudynotes.com

Downloaded From Www.castudynotes.com

Inventory

KCE2

| Raw Material

1,35,000

Finished Goods

66,000

/%vmon for taxation

12,000

//l{ividend Payable

10,000

VLlir_eliminary Expenses

21,000

Profit & Loss A/c

99,000

Cash in hand

16,000

Cash at Bank

39,000

Trade Receivables

2,38,000

//Uﬁsecuréd Loan -

§5,000

‘Trade Payables

2,45,000

.l
/

A Outstanding Expenses

6,000

17,85,000

17,85,000
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(1) The cost of assets wag -

Factory Building % 6,94,000
Plant & Machinery % 5,35,000
Furniture & Fittings %1,76,000

he Equity Capital on 01/04/2024 stood at 5,000 shares fully paid up and

1,000 shares % 70 paid up. The directors made final call of T 30 per share
on 01/10/2024.

A shareholder could not pay the call on 75 shares and his shares were

forfeited. They were reissued @ X 70 per share as fully paid.

(3) Profit on reissue of forfeited équity shares was included in profit and loss

account.

(4) Bills discounted but not yet matured 3 15,000

he balance of Term Loan from Public Finance Corporation includes
- % 8,000 for interest sccrued but not due. The loan is secured against

hypothecation of Plant and Machinery.

(6)" The directors declared a dividend of 5% on Equity shares on 10/04/2025.

You are require

required under part-1 of the schedule III of the Compflnies Act.

d to prepare the Balance sheet as at 31 March, 2025 as

-

Workings shduld form part of the answer.

KCE2 P.T.O.
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(a) The Balance Sheet of Moon Ltd as on 31% March 2025 and 2024 were
given as :
Particulars Notes | 31% March, | 31* March,
2025 2024
4 4
Equity and Liabilities
1. Shareholder Funds
(a) Share Capital 1 8,00,000 6,00,000
(b) Reserves and Surplus 2 80,000 50,000
2. Non-Current Liabilities
(a) Deferred Tax Liability 6,000 .
3. Current liabilities
(a) Trade payable 40,000 25,000
(b) Short term provisions 15,000 10,000
(Provision for tax) :
Total | 9,41,000|  6,85,000
Assets P ‘
1. Non-Current Assets
(a) Property Plant and 3 '3,95;000 2,90,000
Equipment
2. Current Assets
(a) Trade Receivable 20,000 © 10,000
(b) Inventories 2,50,000 | 2,00,000
(c) Cash and cash equivalent 4 2,76,000 1,85,000
Total 9,41,000 6,85,00L
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Notes to Accounts

Notes | Particulars 2025 2024
) ()
1 | Share Capital
Equity Shares of % 10 each 8,00,000 |  6,00,000
2 | Reserve & Surplus
Profit and loss Account 80,000 50,000
Property, Plant and Equipment
3 | (at WDV) '
‘Building 11,00,000 | 1,00,000
| Furniture and fixtures 2,95,000 1,90,000
Tétal 3,95,000 | 2,90,000
4 | Cash & Cash equivalents 2,76,000 1,85,000

Further information related to Profit and loss A/c for the year ended

March 2025 is as under :-

() Profit before tax is 45,000

“(ii) Tax expense during the year ¥ 15,000 (it includes deferred tax
liability of ¥ 6,000 created during the year)

KCE2 P.T.O.
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furniture and fixture for the year was

Depreciation charged on
m was sold for ¥ 17,000 and the

¥ 35,000. One old furniture ite
profit on such disposal amounting to Z 8,000 was booked in the
current year.

Prepare a Cash Flow Statement for the year ended 31% March, 2025.

(b) XY Limited reported a Profit Before Tax (PBT) of ¥ 18 lakhs for the third
quarter ending 31% December 2024. Following observations are noted;

®

(i)

(iii)

(iv)

- (vi)

Dividend income of T 8 lakhs received during the quarter has been

recognized to the extent of ¥ 2 lakh only.

Sales promotion expenses ¥ 15 lakhs incurred in the third quarter,
70% has been deferred to the fourth quarter as the sales in the last
quarter is high. ,

In the third quarter, the company changed depreciatipn method from
WDV to SLM, which resulted in excess depreciation of ¥ 4 lakhs.
The entire amount has been debited in the third quarter, though the
share of the third quarter is only ¥ 1 lakhs.

X3 lakhs extra-ordinary gain received in third quarter was allocated
equally to the third and fourth quarter. e

Cumulative loss resulting from .change in method of invertory
valuation was recognized in the third quarter of ¥ 5 lakhs. Out of
this loss ¥ 2 lakhs relates to previous quarters. -

Sale of investment in the first quarter resulted in a gain of T 30
lakhs. The company had apportioned this equally to the four

quarters.

Calculate the result of the third quarter as per AS — 25 and also comment

on the company’s view on each observation.

KCE2
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T— Particulars Notes 3
Equity and Liabilities
1 Shareholders' Funds
A | Share Capital 1 | 11,00,000
B | Reserves and Surplus 2 2,10,000 .
2 Non-current liabilities
A | Long term borrowings 3 1,00,000
B | Long term Provisions 4 +60,000
3 Current liabilities |
A | Trade Payables 1,75,000
' B | Other Current Liabilities 65,000
| | Total 17,10,000
gl iSSR0
A1 | Non-current Assets
‘A | Property, Plant and Equipment 5 7,50,000
‘B intangible assets 6 75,000
2 Current Assets }
A | Inventories 5,25,000
B | Trade receivables 3,00,000
L C | Cash and Cash equivalents 60,000
\ Total 17,10,000

KCE2

4, The following is summarizeq Balance Sheet of Pickles Ltd. as on 31/03/2025.
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Notes to Accounts N
1 | Share Capital
6000 Equity Shares of ¥ 100 each 6,00,000
5000 6% Preference Shares of <
100 each 5,00,000
11,00,000
2 | Reserves and Surplus | | |
General reserve 1,00,000
Profit and Loss account 1,10,000
2,10,000
3 | Long term borrowings
8 % Debentures o | 1,00,000
4 | Long term Provisions
Retirement Gratﬁity Fﬁnd ‘ | 60,000 ‘
S | Property, Plant and Eqﬁipment
Land and Building - 3,50,000 |,
Plant and Machinery 3,00,000
Furniture and Fittings ~ 1,00,000
7,50,000
6 | Intangible Assets
Patents 75,000
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31/03/20 .
On 25, Foods Ltd. acquires the business of Pickles Ltd. on the

following terms :

e , F
oods Ltd. to take over all assets (except cash) and liabilities at their

book values.

e Part of the Furniture and Fixtures is disposed off by Pickles Ltd. for

T 55,000 at cost.

. The retirement of employees was due on 31/03/2025. A portion of

Z 35,000 from Retirement Gratuity Fund was earmarked towards the <

payment due to them.
/ Foods Ltd. decided to pay for each Preference share in Pickles Ltd., ¥ 2l A
in cash and one g9, Preference share of Z 100 in Foods Ltd. .
/F or eac£ Equity share in pickles Ltd., it was decided to pay ¥ 30 in cash |
and one Equity share of Foods Ltd. for T 145. (Face value of each share
of Foods Ltd. is T 100)
;/ Liquidation expenses of T 22,500 paid by Pickles Ltd. were subsequently
reimbursed by Foods Ltd.
. The fixed assets of pickles Ltd were not revalued for the purpose of
amalgamation.
You are required 10 pass the necessary Journal entries and also prepare
Realisation Account and cash account in the books of Pickles Ltd.
KCE2 P.T.O
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information for the year ended 31/03/2025.

and its subsidiary Rooster Ltd provided the following

Birds Rooster

Particulars Ltd. @) | Ltd. )
Equity Share Capital 10,00,000 | .3,00,000
Sales 28,40,000 | 10,40,000
Purchases (Finished Goods) 19,15,000 | 1,75,000
Salaries 7,75,000 | 3,78,000
Rent received 5,40,000 0
'General and Administration expenses’ 2,81,500 | 1,98,000
Selling and Distribution Expenses 2,21,000 | 90,000
Dividend Income 1,35,000 28,000
Finished Goods Inventory on'01/04/2024 ”3,35,(')00 1,20,000
Finished Goods Inventory on 31/03/2025 | 7,85,000 | 2,90,000
| Other N on-operating Income . 2;38,0’0(‘) 57,000

Other Informatlon

Prepare Consolidated Profit and Loss Account of Birds Ltd and its

On 1* Aprll 2022 Birds Ltd. acqulred 2,500 shares of ¥:100. each

- fully paid up in Rooster Ltd.

Rooster Ltd. pa1d a dividend of 12% for the yea.r ended 3 1/03/2024

The d1v1dend was correctly accounted for by Birds Ltd.

Rooster Ltd pays z 11,250 per month to Bll‘dS Ltd. towards rent for

the portion of premises occupied.

Selling and Distribution Expenses of Rooster Ltd. include ¥ 15,000

received from Birds Ltd.

subsidiary Rooster Ltd. for the year ended 31/03/2025.
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10 ( 4,05, OO The fOllo E]P SW&I'CS of Tyre Lt

Wing i th . d. on 31/03/2024 for 4
Pars: * Position of Tyre Ltd. as op that date :
articulay D —
Issued shar i Amount
© Capita] of Tyre Ltq, on 31/03/2024 \(?)
Balance in Profit and [ogg M

Alg
31/03/2024 o Tyre Lid. on

| 70,000
Profit earned during the year 20245 45,000
5% Dividend declared and - ,

paid by T Lt :
2023-24 it

25,000

You are required to calculate :

e The capital Teserve / goodwill at the date of acquisition.

The calculatioﬁs‘ar'e to be made under the following assumptions:

Case (i) It is assumed that the dividend is paid out of post-acquisition

profits.
Case (ii) It is assumed that the dividend is received for pre-acquisition
-~ period. Eghs :
6. , . EITHER

®) What are Accounting standards ? Explain the objectives of “Accounting
Standards” in brielf; also state the advantages of setting Accounting
Standards.
OR
(3) A machine was acquired by Zest Ltd. on 01/04/2019 for ¥ 60 lakhs. It had

ful life of 6 years. The machine is depreciated on straight line basis
p . . .

: ILSZ l et carry any residual value. On 01/04/2022, the carrying value

and does no

of the machine was reassessed at T 36 lakhs.
KCE2 P.T.O.
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(b)
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The surplus arising out of the revaluation being credited to revaluation

reserve.
For the year ended March 2024, conditions indicating an impairment of
the existed machine and the amount recoverable ascertained to be ¥ 9

lakhs.

You are required to calculate the loss on impairment of the machine and
show how this loss is to be treated in the books of Zest Ltd. The company
had followed the policy of writing down the revaluation surplus by the

increased charge of depreciation resulting from the revaluation.

Due to inadequacy of profits during the year ended 315 March, 2025,

DAY Ltd proposes to declare 9% dividend out of General reserves.

From the following particulars, ascertain the amount that can be utilized
from the General reserves according to the Companies (Declaration of
dividend) rules, 2014. RN

950,000 , Equity shares of % 10 each fully paid up 95,00,000
General reserves as Qﬁ 15t April , 2024 | 118,5‘(.),000.
Revaluation Reserve as on 1% April, 2024 4,25,000
Net profit for the year ended 31* March, 2025 | 3,75,000
Average rate of dividend during the last 3 years has been 12.5 %

KCE2
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M/s Mar ving head offjce at Chennai has a branch at Hyderabad.

The head office does wholese trade only at cost plus 60%. The goods
are sent to branch at the wholegaje price i.e. cost plus 60%. The branch at

Hyderabad is wholly engaged in retaj] traqe and the goods are sold at cost
to H.O. plus 80%.

Following details are furnished for the year ended 31 March, 2025 :-

Chegnai office | Hyderabad
e Office
3
Opening Stock 75,000 --
Purchases - : 9,25,000 --

Goods sent to branch (Cost plus | -~ 3,60,000 --

1,60%)
T 10,25,000 2,70,000
“| Sales .
19,000 | 3,000
Office expenses _
13,700 2,500

‘Staff Salary i
P répar Trading and Profit and Loss Account of the head office and
e Tra 58 .4 |

----- 18 25.
branch for the year ended 315t March, 20

SRR
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