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10.

11.

GENERAL INSTRUCTIONS TO CANDIDATES

. The question paper comprises two parts, Part I and Part II.
. Part I comprises Multiple Choice Questions (MCQs).

Part II comprises questions which require descriptive type answers.

. Ensure that you receive the question paper relating to both the parts. If you have not

received both, bring it to the notice of the invigilator.

Answers to MCQs in Part I are to be marked on the OMR answer ‘sheet as given on the
cover page of descriptive answer book only. Answers to questions in Part II are to be
written in the same descriptive answer book. Answers to~ME€Qs, if written inside the
descriptive answer book or on Part-I Question Paper, will not'be evaluated.

OMR answer sheet given on the cover page of descriptiVe answer book will be in English
only for all candidates, including for Hindi medium candidates.

The bar coded sticker provided in the attendance register, is to be affixed only on
the descriptive answer book.

You will be allowed to leave the examination, hall only after the conclusion of the exam.
If you have completed the paper before time, remain in your seat till the conclusion of
the exam.

Duration of the examination is 3, hours. You will be required to submit (a) Part I of the
question paper containing MCQ;, and (b) the answer book in respect of descriptive

answer book with OMR cover page to the invigilator before leaving the exam hall, after
the conclusion of the exam.

The invigilator will give you acknowledgement on Page 2 of the admit card, upon
receipt of the above~mentioned items.

Candidate foupd“ebﬂring or receiving or giving any help or defying instructions of the
invigilators will be expelled from the examination and will also be liable for further
punitive action.

PART -11 70 Marks

Question paper comprises 6 questions. Answer Question No. 1 which j
and any 4 out of the remaining 5 questions.

Working notes should form part of the answer.

Answers to the questions are to be given onl in : ' i

candjdates .who have opted for Hindi Medium, If)',a canEcxlll%llal:: hexcept e case of

Medium, his/her answers in Hindi will not be evaluateq aS not opted for Hing;
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pART — I
e construction of an Office 5

reen Limited started th

, G r the building is regarded as 3

(@) On 1* April, 2023 e
Building (qualified asset). The |
; f qualifying asset.

separate asset and is not 2 part 0 )
th purpose of construction of bmldmg, the company falsed A speciic
For the

interest in
anticipation of payments.

I

The company’s other outstanding loans on 1* A.pr'b’&%:; were as.
follows : | G\*()
Amount of Loan Rate of lnt@per annum ,
?26,00,& & *QIS% ’ | ’
230,00,000 sy

Theconstmctlon ofbmldmg :
on 31" January 2024 weg-ﬁwas ready
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The life of building is estimated to be 20 years and depreciation is
calculated on straight line method.

You are required to :
(i) Calculate the amount of borrowing cost to be capitalized.

(i1) Pass initial journal entry to recognise the cost of building.

(iii) Depreclauon on building for the year ending 31* March, 2024
(iv) Carrymg value of building on 31% March, 2024. |
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Average market price of Polyester and N
respectively, by-product Fiber is sold @ 40 pel: ¢
h ct after incurring separa

f by-produ
7 8,000 on sale of by-pro
Z 10,000 and packing charges of ¥ 9,000. T 5,000 was

ylon is z 100 and < 60 per unit
unit. There is a profit of
processing

expenses of
realized from sale of scrap.

| On the basis of the above information, you are required to compute the

value of closing inventory of Polyester and Nylon.
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On 1* April, 2024, court approved the following reconstruction scheme for
Z Limited :

(1) Each equity share shall be sub-divided into 10 equity shares of T 10 each
fully paid up. After sub-division, equity share capital will be reduced by
40%.

(ii) Preference share dividends are in arrear for last 4 years. Preference
shareholders agreed to waive 75% of their dividend claim and accept
payment for the balance, |

(iv) Debenture holders of ¥ 6,00,000 agreed to@:cpt one machinery of book
~ valueof? 9,00,000 in full settlement. N
ty, Plant and r' - were valued at ¥ 60,00,000.
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3. (a) Constructions Limited is engaged 1

ridges. It obtained
for T

Authorities to construct a railway OVer bridge

ay over bridge 18 expected 10 be completed in

Flyovers and Railway over b

construction of the railw
total costs to be

4 years.
At the outset of the contract, it Was estimated that the.
ar 1, this estimate stands

incurred will be Z 370 crores but by the end of ye

revised to X 375 crores. : @
as requested for a variation in

During year 3, the Construction Limited h
Railway Aut@mes and accordingly

. ﬂlegenu'actwhlch is approved by
' crores and costs will

‘the total ‘contract value w111 increase by
. o ' Q q\o
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(b) The following information is provided for Aarambh Limiteq -
Particulars 31" March | 31% Ma:’-cﬂ
2023 () 2024 (%)
Profit and Loss a/c 5,400 (Dr.) 37,800
Provision for Taxation 2,21,400 1,35,000
General Reserve 54,000 81,000
129% Debentures 118800 2,91,600
Trade Payables 1296 : 1’1,&80"1& J

8% Current Investments

......
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4. Intelligent Limited and Diligent L1 o) . formation in respect of
b — Following
independently for last tWo0 years. ..o tO g0
A mpanies as at 31 March, 2024 has been en
o R Intelligent | Diligent
Particulars e i
m i Fp @ |
000 | 10,00,000 |
Equity Share Capital of ¥ 100 each 12,00 :
' 2,00,000
8% Preference shares of ¥ 100 each 3,00,000 ,
4,00,000
Trade Payables 12,00,
Retirement Gratuity Fund (Long Term) 3,0%0&" 2,00,000 |
Profit and Loss Account \@
St “' & ' \}'{?r -
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The amalgamation has to be carried out on the basis of following agreement :

(1) Assets of both the companies were to be revalued as follows :

Particulars Intelligent Diligent
. ) Limited (%) Limited (%)
| Landmd Buildings 11,00,000 8,50,000
Plant and Machinery 9,00,000 14,00,000
Inventories 6,00,000 3,00,000

Trade payables of Intelligent Limited includes Z 1,00,000 due to Diligent
Ltd. and the Trade receivables of Diligent Li

receivables from Intelligent Limited.

(i) Issue 22,000 Equity Shar

proportlon of the s

$n

of both companies are issued equivalent
erence Shares of T lOOeachofGenmsLxmxted

shows T 1,00,000

- The purchase consideration is to be dwx@d in the following manner :
100 each fully paid up in the
profitability in the preceding two
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5.  The Balance Sheets of Art Limited and Craft

Limited as on 315t March 2024 14

are as below :

Limited Craft
EScOiE Note | Ay | Limited ®)

1. Equity and Liabilities

a. Shareholder’s Fund

i. Share Capital e 6,50,000 14,00,000

ii. Reserve & Surplus 2¢ 3,12,000 2,48,000

b. Current Liabilities
i. Trade Payables Q} 45,000 92,000
&

ii. Short term borrowings 3 (# 70,000 -
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“Notes t0 Accounts :

g ArtLimited| Craft |
e ®) Limited (%)
| | Share capital - :

6,500 shares of T 100 each 6,50,000 -
4,000 shares of Z 100 each fully paid-up - 4,00,000
: Total 6,50,000 4,00,000

2 | Reserves and Surplus O\
General Reserve 6920,000 40,000
Profit and Loss account L2 O\S‘?’ 1,92,000 [  2,08,000
: O 312,000 |  2,48,000
4 ;,»_,_\g ‘
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Additional information : ~ D I

(i) Art Limited acquired 3,200 ordinary shares of Craft L‘m‘ L L,
October, 2023. The Reserve & Surplus and Profit & Loss Account 0 |
Craft L’imit'ed showed a credit balance of T 40,000 and ? 5;8,5700 ¥
respectively as on 1% April, 2023.

(ii) The Plant & Machinery of Craft Limited which stood at ¥ 2,50,000 as on

1% April, 2023 was considered worth ¥ 2,20,000 on the date of
acquisition. The depreciation on Plant & Machinery is calculated @ 10%
p.a. on the basis of useful life. The revaluation of Plant & Machinery is to
be considered at the time of consolidation. | g\ '

(iii) Craft Limited deducts 1% from Trade Receivgl_:lw a&)general provision

against doubtful debts. This policy is not follow: Art Limited.
’ (iv) On

31 March 2024, Craft Limited’s inveritory includes goods which it
| fir Limited for.2.},03,500 which made a profit of
fomss. 11 dap
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Other information :
The expected useful life of the machine is 5 years. The machine will

revert to Colour Limited on termination of the lease. The lease payment

is to be made at the end of each year in 3 equal parts.

The present value of ¥ 1 due at the end of 3™ year at 12% rate of interest
is T 0.7118. The present value ofannuity of Z 1 due at the end of 3" year

at 12% IRR is T 2.4018.
finance lease. Also

calculate unearned finance income, if any.

OR @)

. (a) On 1* April 2023, ABC Limited has givm@%lowing information : 4

You are required to analyze whether lease constiﬂxtep@
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. ct of
. ilable in resP°
(b) Following information are availa : }
31%* March, 2024 7 500 lakhs |
1. Equity shares of ¥ 100 each 2100 lakhs

2. General Reserve : ) D lakhs

3. Loss for the year ending 3 Ma, : 2023-24. the management
Due to absence of profits during e »ycal' S l’:are capital out of
recommends to declare dividend of 10% on equity °

general reserve. , ;
| : ~mediately precedin
The rates of equity dividend for the last 5 years imm y P g
the year 2023-24 are as follows : O
x 920 | 2018-19
2022-23 2021-22 2020-21 D%
14% 10% 10% 7%

Rt 12%

, You are requlred to suggest whether

pement is justified ? If, you do not agree,

s .
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(i) Credit Balances (in USD)
: 1,32,000

Incomes
Creditors 15,570
HO Control a/c : 5,820

The following additional information is provided :

(1) The average exchange rate during the above financial year was
1 USD =% 56. '

(2) The fixed assets were purchased when the exch%grate was 1 USD
=%s5. | Q)

~ The closing exchange rate on reporting @5%1 USD =% 58.

5,520, purchased when the
6.50. The'present net realizable value of this
. W j . Raslon [

Y

(4) Stock item ‘P’ is valued at cost o

.~.~
L

-
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