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CA Foundation Accounts Test Series 
 

Chapter 10 Company Accounts  
 
1. Piyush Limited is a company with an authorized share capital of Rs 2,00,00,000 in equity shares of Rs 

10 each, of which 15,00,000 shares had been issued and fully paid on 30th June, 2018. The company 
proposed to make a further issue of 1,30,000 shares of Rs 10 each at a price of Rs 12 each, the 
arrangements for payment being:  

(i) Rs 2 per share payable on application, to be received by 1st July, 2018;  

(ii) Allotment to be made on 10th July, 2018 and a further Rs 5 per share (including the premium) to be 
payable;  

(iii) The final call for the balance to be made, and the money received by 30th April, 2019.  

Applications were received for 4,20,000 shares and were dealt with as follows:  

(1) Applicants for 20,000 shares received allotment in full;  

(2) Applicants for 1,00,000 shares received an allotment of one share for every two applied for; no 
money was returned to these applicants, the surplus on application being used to reduce the amount 
due on allotment;  

(3) Applicants for 3,00,000 shares received an allotment of one share for every five shares applied for; 
the money due on allotment was retained by the company, the excess being returned to the applicants; 
and  

(4) The money due on final call was received on the due date.  

You are required to record these transactions (including cash items) in the journal of Piyush limited. 

 
2. Bhagwati Ltd. invited applications for issuing 2,00,000 equity shares of Rs 10 each.  

The amounts were payable as follows:  

On application - Rs 3 per share  

On allotment - Rs 5 per share  

On first and final call - Rs 2 per share  

Applications were received for 3,00,000 shares and pro-rata allotment was made to all the applicants. 
Money overpaid on application was adjusted towards allotment money. B, who was allotted 3,000 
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shares, failed to pay the first and final call money. His shares were forfeited. Out of the forfeited shares, 
2,500 shares were reissued as fully paid-up @ Rs 6 per share.  

Pass necessary Journal entries to record the above transactions in the books of Bhagwati Ltd. 

3. Suvidha Ltd. purchased machinery worth Rs 1,98,000 from Hemant Ltd. The payment was made by 
issue of 12% debentures of  Rs 100 each. Pass the necessary journal entries for the purchase of 
machinery and issue of debentures when: (i) Debentures are issued at par; (ii) Debentures are issued at 
10% discount; and (iii) Debentures are issued at 10% premium 

4. B Limited issued 50,000 equity shares of  Rs 10 each payable as Rs 3 per share on application, Rs 5 
per share (including Rs 2 as premium) on allotment and Rs 4 per share on call. All these shares were 
subscribed. Money due on all shares was fully received except from X, holding 1000 shares who failed to 
pay the allotment and call money and Y, holding 2000 shares, failed to pay the call money. All those 
3,000 shares were forfeited. Out of forfeited shares, 2,500 shares (including whole of X's shares) were 
subsequently re-issued to Z as fully paid up at a discount of Rs 2 per share.  

Pass necessary journal entries in the books of B limited. Also prepare Balance Sheet and notes to 
accounts of the company. 

 

5. Fashion Garments Ltd invited applications for issuing 10,000 Equity Shares of Rs 10 each. The amount 
was payable as follows: 

(i) On Application  Rs  1 per share  

(ii) On Allotment  Rs 2 per share  

(iii) On First call  Rs 3 per share  

(iv) On Second and final Call  Rs 4 per share  

The issue was fully subscribed. Ram to whom 100 shares were allotted, failed to pay the allotment 
money and his shares were forfeited immediately after the allotment. Shyam to whom 150 shares were 
allotted, failed to pay the first call. His shares were also forfeited after the first call. Afterwards the 
second and final call was made. Mohan to whom 50 shares were allotted failed to pay the second and 
final call. His shares were also forfeited. Al the forfeited shares were re-issued at Rs 9 per share fully 
paid-up.  

Pass necessary Journal entries in the books of Fashion Garments Ltd. 


