
 

    CA Inter Accounts  
Question Paper Test 2 

Time Allowed: 3 Hours                                   100 MARKS 
 
                                                         INSTRUCTIONS TO CANDIDATE 

Answers to questions are to be given in English except in the case of candidates who have opted for 
Hindi Medium. If a Candidate not opted for Hindi Medium, his/her answer in Hindi will not be 

valued. Question No. 1 is compulsory 
Candidates are also required to answer any four questions from the remaining five questions. 

Working notes should form part of respective answers. 
 

Q.1 (a) Prepare Cash Flow Statement of Light Ltd. for the year ended 31st March, 2020, in accordance with AS 3 
(Revised) from the following Summary Cash Account: 
 Summary Cash Account 

 ₹ in '000 ₹ in '000 
Balance as on 01.04.2019 
Receipts from Customers 
Sale of Investments (Cost ₹1,35,000) 
Issue of Shares 
Sale of Fixed Assets 
 
Payment to Suppliers 
Purchase of Investments 
Purchase of Fixed Assets 
Wages & Salaries 
Selling & Administration Expenses 
Payment of Income Tax 
Payment of Dividends 
Repayment of Bank Loan 
Interest paid on Bank Loan 
Balance as on 31.03.2020 

 
 
 
 
 
 

18,306 
117 

2,070 
621 

1,035 
2,187 
720 

2,250 
450 

315 
24,894 

153 
2,700 
1,152 
29,214 

 
 
 
 
 
 
 
 

(27,756) 
 1,458 

5 Marks 
(b) Govind Ltd. issued 12% secured debentures of ₹100 Lakhs on 01.04.2018, to be utilized as under: 
Particulars Amount (₹ in 

lakhs) 
Construction of factory building 
Purchase of Machinery 
Working Capital 

40 
35 
25 

In March 2019, construction of the factory building was completed and machinery was installed and ready for its 
intended use. Total interest on debentures for the financial year ended 31.03.2019 was ₹12,00,000. During the 
year 2018-19, the company had invested idle fund out of money raised from debentures in banks' fixed deposit 
and had earned an interest of ₹3,00,000. 
You are required to show the treatment of interest under Accounting Standard 16 and also explain nature of 
assets.                                                                                                                                                                       5 Marks 
 
(c)AXE Limited purchased fixed assets costing $ 5,00,000 on 1st Jan. 2018 from an American company M/s M&M 
Limited. The amount was payable after 6 months. The company entered into a forward contract on 1st January 
2018 for five months @ ₹62.50 per dollar. The exchange rate per dollar was as follows : 
On 1st January, 2018 ₹60.75 per dollar  
On 31st March, 2018 ₹63.00 per dollar  
You are required to state how the profit or loss on forward contract would be recognized in the books of AXE 
Limited for the year ending 2017-18, as per the provisions of AS 11.      5 Marks 
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(d) 
Particulars Kg. Rs. 
Opening Inventory: 
 
Purchases 
Labour 
Overheads (Fixed) 
Sales 
Closing Inventory: 

Finished Goods 
Raw Materials 
 
 
 
 
Raw Materials 
Finished Goods 

1,000 
1,100 
10,000 

 
 

10,000 
900 

1,200 

25,000 
11,000 

1,00,000 
76,500 
75,000 

2,80,000 

The expected production for the year was 15,000 kg of the finished product. Due to fall in market demand the 
sales price for the finished goods was ₹20 per kg and the replacement cost for the raw material was ₹9.50 per kg 
on the closing day. You are required to calculate the closing inventory as on that date.     5 Marks 
 
Q.2 M/s. Platinum Jewellers wants to take up a "Loss of Profit Policy" for the year 2015. The 'extract of the Profit   
& Loss Account of the previous year ended 31-12-2014 provided 'below:  

Particulars                      ₹ 
Variable Expenses   
Cost of Materials   18,60,000  
Fixed Expenses   
Wages for skilled craftsmen   1,60,000  
Salaries   2,80,000  
Audit Fees   40,000  
Rent   64,000  
Bank Charges   18,000  
Interest income   44,000  
Net Profit   6,72,000  

 
Turnover is expected to grow by 25% next year. 
To meet the growing working capital needs the partners have decided to avail overdraft 'facilities from their 
bankers @ 12% p.a. Interest 'The average daily overdraft balance will be around ₹ 2 lakhs. The wages for the 
skilled craftsmen will increase by 20% and salaries by l0% in the 'current year. All other expenses will remain the 
same. Determine the amount of policy to 'be taken up for the current year by M/s. Platinum Jewellers. 10 Marks 
 
(b) Mr. Chatur had 12% Debentures of Face Value ₹ 100 of M/s. Unnati Ltd. as current investments. He provides 
the following details relating to the investments. 
 
1-4-2014                          Opening balance 4000 debentures costing ₹ 98 each 
1-6-2014                          Purchased 2000 debentures @ ₹ 120 cum interest 
1-9-2014                          Sold 3000 debentures @ ₹ 110 cum interest 
1-12-2014                        Sold 2000 debentures @ ₹ 105 ex interest 
31-1-2015                        Purchased 3000 debentures @ ₹ 100 ex interest 
31-3-2015                        Market value of the investments ₹ 105 each 
 
Interest due dates are 30th June and 31st December. 
Mr. Chatur closes his books on 31-3-2015. He incurred 2% brokerage for all his transactions. 
Show investment account in the books of Mr. Chatur assuming FIFO method is followed.            10 Marks 
 
Q.3 (a)On 31st March 2019, Gaurav Ltd. provides you the following particulars:  

Particulars  Debit ₹ Credit ₹ 
Equity Share Capital (Face value of ` 100 each) 
Call in Arrears 
Land & Building 
Plant & Machinery 
Furniture 
General Reserve 
Loan from State Financial Corporation 

 
 
 
 
 
 
 

 
1,250 

6,87,500 
6,56,250 
62,500 

 
 

12,50,000 
 
 
 
 

2,62,500 
1,87,500 
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Stock: 
Raw Materials 
Finished Goods 
Provision for Taxation 
Trade receivables 
Advances 
Profit & Loss Account 
Cash in Hand 
Cash at Bank 
Unsecured Loan 
Trade payables 

 
62,500 

2,50,000 

 
 

3,12,500 
 

2,50,000 
53,375 

 
37,500 

3,08,750 

 
 
 

1,60,000 
 
 

1,08,375 
 
 

1,51,250 
2,50,000 

The following additional information is also provided:  
(i)2,500 Equity shares were issued for consideration other than cash.  
(ii) Debtors of ₹65,000 (included in trade receivables) are due for more than 6 months.  
(iii) The cost of the Assets were: Building ₹7,50,000, Plant & Machinery ₹8,75,000 and Furniture ₹78,125  
(iv) The balance of ₹1,87,500 in the Loan Account with State Finance Corporation is inclusive of ₹9,375 for 
Interest accrued but not due. The loan is secured by hypothecation of Plant & Machinery.  
(v) Balance at Bank includes ₹2,500 with Global Bank Ltd., which is not a Scheduled Bank.  
You are required to prepare the Balance sheet of Gaurav Ltd. as on 31st March, 2019 as per Schedule III to the 
Companies Act, 2013.            10 Marks 
 
(b) M/s ABC & Co. has head office at New York (U.S.A.) and branch in Bangalore (India). Bangalore branch is 
an integral foreign operation of ABC & Co.  
Bangalore branch furnishes you with its trial balance as on 31st March, 2018 and the additional information 
given thereafter:  
 (Rupees in thousands) 
 Dr. Cr. 
Stock on 1st April, 2017 
Purchases and Sales 
Sundry Debtors & Creditors 
Bills of Exchange 
Wages & Salaries 
Rent, Rates & Taxes 
Sundry Charges 
Computers 
Bank Balance 
New York Office A/c 

300 
800 
400 
120 
560 
360 
160 
240 
420 

- 

 
1,200 
300 
240 

- 
- 
- 
- 
- 

1,620 
3,360 3,360 

Additional Information:  
(a) Computers were acquired from a remittance of US $ 6,000 received from New York head office and paid to 
the suppliers. Depreciate computers at 60% for the year.  
(b) Unsold stock of Bangalore branch was worth ₹4,20,000 on 31st March, 2018.  
(c) The rates of exchange may be taken as follows:  
- On 01.04.2017 @ ₹ 55 per US $  
- On 31.03.2018 @ ₹ 60 per US $  
- Average exchange rate for the year @ ₹ 58 per US $  
- Conversion in $ shall be made up to two decimal accuracy.  
You are asked to prepare in US dollars the revenue statement for the year ended 31st March, 2018 and the 
balance sheet as on that date of Bangalore branch as would appear in the books of New York head office of ABC 
& Co. You are informed that Bangalore branch account showed a debit balance of US $ 29845.35 on 31.3.2018 in 
New York books and there were no items pending reconciliation.     10 Marks 
 
Q.4 (a) There is transfer/sale among the three departments as below:  
Department X sells goods to Department Y at a profit of 25% on cost and to Department Z at 20% profit on cost.  
Department Y sells goods to X and Z at a profit of 15% and 20% on sales respectively.  
Department Z charges 20% and 25% profit on cost to Departments X and Y respectively.  
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Department Managers are entitled to 10% commission on net profit subject to urealised profit on departmental 
sales being eliminated.  
Departmental profits after charging Managers' commission, but before adjustment of unrealised profit are as 
under:  
 Rs. 
Department X 
Department Y 
Department Z 

1,80,000 
1,35,000 
90,000 

Stocks lying at different Departments at the end of the year are as under: 
 Dept. X Dept. Y Dept. Z 

Transfer from Department X 
Transfer from Department Y 
Transfer from Department Z 

- 
70,000 
30,000 

75,000 
- 

25,000 

57,000 
60,000 

- 
Find out the correct departmental profits after charging Managers' commission.   10 Marks 
 
(b) The books of account of Mr.Maan of Mumbai showed the following figures:  
 31.3.2018 

` 
31.3.2019 

` 
Furniture & fixtures 
Stock 
Debtors 
Cash in hand & bank 
Creditors 
Bills Payable 
Outstanding Salaries 

2,60,000 
2,45,000 
1,25,000 
1,10,000 
1,35,000 
70,000 
19,000 

2,34,000 
3,20,000 

? 
? 

1,90,000 
80,000 
20,000 

An analysis of the cash book revealed the following: 
 Rs. 
Cash Sales 
Collection from debtors 
Discount allowed to debtors  
Cash Purchases 
Payment to creditors 
Discount received from creditors 
Payment for bills payable 
Drawings for domestic expenses 
Salaries Paid 
Rent Paid  
Sundry trade expenses 

16,20,000 
10,58,000 

20,000 
6,15,000 
9,73,000 
32,000 

4,30,000 
1,20,000 
2,36,000 
1,32,000 
81,000 

Depreciation is provided on furniture & fixtures @10% p.a. on diminishing balance method. Mr.Maan maintains 
a steady gross profit rate of 25% on sales. 
You are required to prepare Trading and Profit and Loss account for the year ended 31st March, 2019 and 
Balance Sheet as on that date.          10 Marks 
 
Q.5 (a)Amandeep bought 2 cars from ‘Fair Value Motors Pvt. Ltd. on 1.4.2016 on the following terms (for both 
cars):  
Down payment 6,00,000 
1st Installment at the end of first year 4,20,000 
2nd Installment at the end of 2nd year 4,90,000 
3rd Installment at the end of 3rd year 5,50,000 
Interest is charged at 10% p.a.  
Amandeep provides depreciation @ 25% on the diminishing balances.  
On 31.3.2019 Amandeep failed to pay the 3rd installment upon which ‘Fair Value Motors Pvt. Ltd.’ repossessed 1 
car. Amandeep agreed to leave one car with Fair Value Motors Pvt. Ltd. and adjusted the value of the car against 
the amount due. The car taken over was valued on the basis of 40% depreciation annually on written down 
basis. The balance amount remaining in the vendor’s account after the above adjustment was paid by Amandeep 
after 3 months with interest @ 20% p.a. 
You are required to:  
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(i)Calculate the cash price of the cars and the interest paid with each installment.  
(ii) Prepare Cars Account in the books of Amandeep assuming books are closed on March 31, every year.  
Figures may be rounded off to the nearest rupee.          10 Marks 
 
(b)Roshani&Reshma working in partnership, registered a joint stock company under the name of Happy Ltd. on 
May 31st 2018 to take over their existing business. The summarized Profit & Loss A/c as given by Happy Ltd. 
for the year ending 31st March, 2019 is as under:  

Happy Ltd. 
Profit & Loss A/c for the year ending March 31, 2019  

Particulars Amount Particulars Amount 
To Salary 
To Interest on Debenture 
To Sales Commission 
To Bad Debts 
To Depreciation 
To Rent 
To Company Audit fees 
To Net Profit 
 

1,44,000 
36,000 
18,000 
49,000 
19,250 
38,400 
12,000 

1,33,350 

By Gross Profit 4,50,000 
 
 
 
 
 
 
 

4,50,000 4,50,000 
Prepare a Statement showing allocation of expenses & calculation of pre-incorporation & post- incorporation 
profits after considering the following information: 
(i)GP ratio was constant throughout the year.  
(ii) Depreciation includes ₹1,250 for assets acquired in post incorporation period.  
(iii) Bad debts recovered amounting to ₹14,000 for a sale made in 2015-16 has been deducted from bad debts 
mentioned above. 
(iv) Total sales were ₹18,00,000 of which ₹6,00,000 were for April to September.  
(v) Happy Ltd. had to occupy additional space from 1st Oct. 2018 for which rent was ₹2,400 per month.10 Marks 
  
Q.6 Answer any four of the following: 
(a)The following are the extracts from the Balance Sheet of ABC Ltd. as on 31st December, 20X1:  
Share capital: 50,000 Equity shares of₹10 each fully paid – ₹5,00,000; 2,000 10% Redeemable preference shares of 
₹100 each fully paid – ₹2,00,000.  
Reserve & Surplus: Capital reserve – ₹2,00,000; General reserve –₹2,00,000; Profit and Loss Account – ₹75,000.  
On 1st January 20X2, the Board of Directors decided to redeem the preference shares at premium of 5% by 
utilization of reserves.  
You are required to prepare necessary Journal Entries including cash transactions in the books of the company.  

5 Marks 
 
(b)Following is the extract of the Balance Sheet of Xeta Ltd. as at 31st March, 2017 
 Rs. 
Authorised capital: 
50,000 12% Preference shares of ₹10 each 
4,00,000 Equity shares of ₹10 each 
 
Issued and Subscribed capital: 
24,000 12% Preference shares of ₹10 each fully paid 
2,70,000 Equity shares of ₹10 each, ₹8 paid up 
Reserves and surplus: 
General Reserve 
Securities premium 
Profit and Loss Account 

 
5,00,000 
40,00,000 
45,00,000 

 
2,40,000 
21,60,000 

 
3,60,000 
1,00,000 
6,00,000 

On 1st April, 2017, the Company has made final call @ ₹2 each on 2,70,000 equity shares. The call money was 
received by 20th April, 2017. Thereafter, the company decided to capitalize its reserves by way of bonus at the 
rate of one share for every four shares held. Show necessary journal entries in the books of the company and 
prepare the extract of the balance sheet as on 30th April, 2017 after bonus issue.    5 Marks 
 
(c)PK Ltd. has identified business segment as its primary reporting format. It has identified India, USA and UK 
as three geographical segments. It sells its products in the Indian market, which constitutes 70 percent of the 
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Company’s sales. 25 per centis sold in USA and the balance is sold in UK. Is PK Ltd. as part of its geographical 
secondary segment information, required to disclose segment revenue from export sales, where such sales are 
not significant?             5 Marks 
 
(d)Paridhi Electronics Ltd. has current investment (X Ltd.’s shares) purchased for ₹5 lakhs, which the company 
want to reclassify as long term investment on 31.3.2018. The market value of these investments as on date of 
Balance Sheet was ₹2.5 lakhs. How will you deal with this as on 31.3.18 with reference to AS-13?              5 Marks 
 
(e) Omega Limited (a manufacturing company) recently made a public issue in respect of which the following 
information is available:  
(a) No. of partly convertible debentures issued- 2,00,000; face value and issue price- ₹100 per debenture.  
(b) Convertible portion per debenture- 60%, date of conversion- on expiry of 6 months from the date of closing of 
issue i.e 31.10.20X1.  
(c) Date of closure of subscription lists- 1.5.20X1, date of allotment- 1.6.20X1, rate of interest on debenture- 15% 
payable from the date of allotment, value of equity share for the purpose of conversion- ₹60 (Face Value ₹10).  
(d) Underwriting Commission- 2%.  
(e) Number of debentures applied for - 1,50,000.  
(f) Interest payable on debentures half-yearly on 30th September and 31st March.  
Write relevant journal entries for all transactions arising out of the above during the year ended 31st March, 
20X2 (including cash and bank entries).         5 Marks 
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