
 

CA Inter Accounts  
Question Paper Test 1 

Time Allowed: 3 Hours                                   100 MARKS 
 
                                                         INSTRUCTIONS TO CANDIDATE 

Answers to questions are to be given in English except in the case of candidates who have opted for 
Hindi Medium. If a Candidate not opted for Hindi Medium, his/her answer in Hindi will not be 

valued. Question No. 1 is compulsory 
Candidates are also required to answer any four questions from the remaining five questions. 

Working notes should form part of respective answers. 
 
Q.1 (a) Prepare cash flow from investing activities as per AS 3 of M/s Subham Creative Limited for year ended 
31.3.2019. 
Particulars Amount 

(Rs.) 
Machinery acquired by issue of shares at face value 
Claim received for loss of machinery in earthquake 
Unsecured loans given to associates 
Interest on loan received from associate company 
Pre-acquisition dividend received on investment made 
Debenture interest paid 
Term loan repaid 
Interest received on investment (TDS of ₹8,200 was deducted on the above interest) 
Purchased debentures of X Ltd., on. 1st December, 2018 which are redeemable within 3 months 
Book value of plant &machinery sold (loss incurred ₹9,600) 

2,00,000 
55,000 

5,00,000 
70,000 
52,600 

1,45,200 
4,50,000 
73,800 

3,00,000 
90,000 

5 Marks 
(b) Rau Ltd. purchased a plant for US$ 1,00,000 on 01st February 2016, payable after three months. Company 
entered into a forward contract for three months @ ₹49.15 per dollar. Exchange rate per dollar on 01st Feb. was 
₹48.85. How will you recognise the profit or loss on forward contract in the books of Rau Ltd.?  5 Marks 
  
(c) Mr. Rakshit gives the following information relating to items forming part of inventory as on 31st March, 
2019. His factory produces product X using raw material A.  
(i) 800 units of raw material A (purchased @₹140 per unit). Replacement cost of raw material A as on 31st March, 
2019 is ₹190 per unit.  
(ii) 650 units of partly finished goods in the process of producing X and cost incurred till date ₹310 per unit. 
These units can be finished next year by incurring additional cost of ₹50 per unit.  
(iii) 1,800 units of finished product X and total cost incurred ₹360 per unit.  
Expected selling price of product X is ₹350 per unit.  
In the context of AS-2, determine how each item of inventory will be valued as on 31st March, 2019. Also, 
calculate the value of total inventory as on 31st March, 2019.      5 Marks 
 
(d) Zen Bridge Construction Limited obtained a loan of  ₹64 crores to be utilized as under: 
(i) Construction of Hill link road in Kedarnath 
(ii) Purchase of Equipment and Machineries 
(iii) Working Capital 
(iv) Purchase of Vehicles 
(v) Advances for tools/cranes etc. 
(vi) Purchase of Technical Know how 
(vii) Total Interest charged by the Bank for the year ending 31st March, 2018 

₹50 crores 
₹6 crores 
₹4 crores 
₹1 crores 
₹1 crores 
₹2 crores  
₹1.6 ctores 

5 Marks 
Q.2 (a) The following balances appeared in the books of M/s Sunshine Traders: 
 As on 

31-03-2018 
(₹) 

As on 
31-03-2019 

(₹) 
Land and Building 
Plant and Machinery 

2,50,000 
1,10,000 

2,50,000 
1,65,000 
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Office Equipment 
Sundry Debtors 
Creditors for Purchases 
Provision for office expenses 
Stock 
Long Term loan from ABC Bank @ 10% per annum 
Bank 
Capital 

52,500 
77,750 
47,500 
10,000 

? 
62,500 
12,500 

4,65,250 

42,500 
1,10,250 

? 
7,500 
32,500 
50,000 

? 
? 

Other information was as follows: 
 In (₹) 
- Collection from Sundry Debtors 
- Payments to Creditors for Purchases 
- Payment of office Expenses 
- Salary paid 
- Selling Expenses paid 
- Total sales 
- Credit sales (80% of Total sales) 
- Credit Purchases 
- Cash Purchases (40% of Total Purchases) 
- Gross Profit Margin was 25% on cost 
- Discount Allowed 
- Discount Received 
- Bad debts 

4,62,500 
2,62,500 
21,000 
16,000 
7,500 

6,25,000 
 

2,70,000 
 
 

2,750 
2,250 
2,250 

- Depreciation to be provided as follows:  
Land and Building - 5% per annum  
Plant and Machinery - 10% per annum  
Office Equipment - 15% Per annum  

- On 01.10.2018 the firm sold machine having book value, ₹20,000 (as on 31.03.2018) at a loss of ₹7,500. New 
machine was purchased on 01.01.2019. 
- Office equipment was sold at its book value on 01.04.2018.  
- Loan was partly repaid on 31.03.2019 together with interest for the year.  
You are required to prepare:  
(i)Trading and Profit & Loss account for the year ended 31st March, 2019.  
(ii) Balance Sheet as on 31st March 2019.                     15 Marks  
  
 
(b) A trader intends to take a loss of profit policy with indemnity period of 6 months, however, he could not 
decide the policy amount. From the following details, suggest the policy amount: 
            Rs. 
Turnover in last financial year    36,00,000  
Standing charges in last financial year   7,20,000     
Net profit earned in last year was 10% of turnover and the same trend expected in subsequent year.  
Increase in turnover expected 25%. 
To achieve additional sales, trader has to incur additional expenditure of ₹50,000.    5 Marks 
 
Q.3 Meera carried out the following transactions in the shares of Kumar Ltd.:  
(1) On 1st April, 2019 she purchased 40,000 equity shares of ₹1 each fully paid up for ₹60,000.  
(2) On 15th May 2019, Meera sold 8,000 shares for ₹15,200.  
(3) At a meeting on 15th June 2019, the company decided:  
(i) To make a bonus issue of one fully paid up share for every four shares held on 1st June 2019, and  
(ii) To give its members the right to apply for one share for every five shares held on 1st June 2019 at a price of 
₹1.50 per share of which 75 paise is payable on or before 15th July 2019 and the balance, 75 paise per share, on or 
before 15th September, 2019.  
The shares issued under (i) and (ii) were not to rank for dividend for the year ending 31st December 2019.  
(a) Meera received her bonus shares and took up 4,000 shares under the right issue, paying the sum thereon 
when due and selling the rights of the remaining shares at 40 paise per share; the proceeds were received on 30th 
September 2019.  
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(b) On 15th March 2020, she received interim dividend from Kumar Ltd. of 15 per cent in respect of the current 
financial year.  
(c) On 30th March 2020, she received ₹28,000 from the sale of 20,000 shares.  
You are required to record these transactions in the Investment Account in Meera’s books for the year ended 31st 
March 2020 transferring any profits or losses on these transactions to Profit and Loss account. Apply average 
cost basis. Expenses and tax to be ignored.                            10 Marks 
  
(b) M/s Rani & Co. has head office at Singapore and branch at Delhi (India). Delhi branch is an integral foreign 
operation of M/s Rani & Co. Delhi branch furnishes you with its Trial Balance as on 31st March, 2019 and the 
additional information thereafter: 
 Rupees in thousands 
 Dr. Cr. 
Stock on 1st April, 2018 
Purchases and Sales 
Sundry Debtors and Creditors 
Bills of Exchange 
Wages 
Rent, rates and taxes 
Sundry Expenses 
Computers 
Bank Balance 
Singapore Office A/c 
Total 

600 
1,600 
800 
240 

1,120 
720 
320 
600 
520 

- 

- 
2,400 
600 
480 

- 
- 
- 
- 
- 

3,040 
6,520 6,520 

Additional information :  
(a) Computers were acquired from a remittance of Singapore dollar 12,000 received from Singapore Head Office 
and paid to the suppliers. Depreciate Computers at the rate of 40% for the year.  
(b) Closing Stock of Delhi branch was ₹15,60,000 on 31st March, 2019.  
(c) The Rates of Exchange may be taken as follows :  
(i) on 1.4.2018 @ ₹50 per Singapore Dollar  
(ii) on 31.3.2019 @ ₹52 per Singapore Dollar  
(iii) Average Exchange Rate for the year @ ₹51 per Singapore Dollar.  
(iv) Conversion in Singapore Dollar shall be made upto two decimal accuracy.  
(d) Delhi Branch Account showed a debit balance of Singapore Dollar 59,897.43 on 31.3.2019 in the Head office 
books and there were no items pending for reconciliation.  
In the books of Head office you are required to prepare :  
(1) Revenue statement for the year ended 31st March, 2019 (in Singapore Dollar)  
(2) Balance Sheet as on that date. (in Singapore Dollar)               10 Marks 
 
Q.4 (a) Department X sells goods to Department Y at a profit of 50% on cost and to Department Z at 20% on cost. 
Department Y sells goods to Department X and Z at a profit of 25% and 15% respectively on sales. Department Z 
charges 30% profit on cost to Department X and 40 profit on sale to Y.  
Stocks lying at different departments at the end of the year are as under: 
 Dept. X Dept. Y Dept. Z 
 Rs. Rs. Rs. 
Transfer from Department X 
Transfer from Department Y 
Transfer from Department Z 

 
50,000 
52,000 

75,000 
 

56,000 

48,000 
82,000 

Calculate the unrealized profit of each department and also total unrealized profit.  10 Marks 
 
(b) Prepare Cash flow for Gamma Ltd., for the year ending 31.3.2014 from the following information: 
(1) Sales for the year amounted to ₹ 135 crores out of which 60% was cash sales. 
(2) Purchases for the year amounted to ₹ 55 crores out of which credit purchase were 80%. 
(3) Administrative and selling expenses amounted to ₹ 18 crores and salary paid amounted to ₹ 22 crores. 
(4) The Company redeemed debentures of ₹ 20 crores at a premium of 10%. Debenture holders were issued 
equity shares of ₹ 15 crores towards redemption and the balance was paid in cash. Debenture interest paid 
during the year was₹ 1.5 crores. 
(5) Dividend paid during the year amounted to ₹ 11.7 crores (including Dividend distribution tax) was also paid. 
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(6) Investment costing ₹ 12 crores were sold at a profit of ₹ 2.4 crores. 
(7) ₹ 8 crores was paid towards income tax during the year. 
(8) A new plant costing ₹ 21 crores was purchased in part exchange of an old plant. The book value of the old 
plant was ₹ 12 crores but the vendor took over the old plant at a value of ₹ 10 crores only. The balance was paid 
in cash to the vendor. 
(9) The following balances are also provided: 

Particulars 1.4.2013 (₹ in Crores)  31.3.2014 (₹ in Crores)  
Debtors  45 50 
Creditors  21 23 
Bank  6  

          10 Marks 
 
Q.5 (a) The following particulars relate to hire purchase transactions:  
(a) X purchased three cars from Y on hire purchase basis, the cash price of each car being ₹2,00,000.  
(b) The hire purchaser charged depreciation @ 20% on diminishing balance method.  
(c) Two cars were seized by on hire vendor when second installment was not paid at the end of the second year. 
The hire vendor valued the two cars at cash price less 30% depreciation charged under it diminishing balance 
method.  
(d) The hire vendor spent ₹10,000 on repairs of the cars and then sold them for a total amount of ₹1,70,000.  
You are required to compute:  
(i) Agreed value of two cars taken back by the hire vendor.  
(ii) Book value of car left with the hire purchaser.  
(iii) Profit or loss to hire purchaser on two cars taken back by their hire vendor.  
(iv) Profit or loss of cars repossessed, when sold by the hire vendor.              10 Marks 
 
(b)Tarun Ltd. was incorporated on 1st July, 2018 to acquire a running business of Vinay Sons with effect from 1st 
April, 2018. During the year 2018-19, the total sales were ₹12,00,000 of which ₹2,40,000 were for the first six 
months. The Gross Profit for the year is ₹4,15,000. The expenses debited to the Profit and Loss account included:  
(i) Director's fees ₹25,000  
(ii) Bad Debts ₹6,500  
(iii) Advertising ₹18,000 (under a contract amounting to ₹1,500 per month)  
(iv) Company Audit Fees ₹15,000  
(v) Tax Audit Fees ₹10,000  
(1) Prepare a statement showing pre-incorporation and post incorporation profit for the year ended 31st March, 
2019.  
(2) Explain how profits are to be treated.                   10 Marks 
 
Q.6 Answer any four of the following :  
 (a) The capital structure of a AP Ltd. consists of 20,000 Equity Shares of ₹10 each fully paid up and 1,000 8% 
Redeemable Preference Shares of ₹100 each fully paid up (issued on 1.4.20X1).  
Undistributed reserve and surplus stood as: General Reserve ₹80,000; Profit and Loss Account ₹20,000; 
Investment Allowance Reserve out of which ₹5,000, (not free for distribution as dividend) ₹10,000; Cash at bank 
amounted to ₹98,000. Preference shares are to be redeemed at a Premium of 10% and for the purpose of 
redemption, the directors are empowered to make fresh issue of Equity Shares at par after utilising the 
undistributed reserve and surplus, subject to the conditions that a sum of ₹20,000 shall be retained in general 
reserve and which should not be utilised.  
Pass Journal Entries to give effect to the above arrangements and also show how the relevant items will appear 
in the Balance Sheet of the company after the redemption carried out.     5 Marks 
 
(b)Zeta Ltd. has decided to increase its existing share capital by making rights issue to its existing shareholders. 
Zeta Ltd. is offering one new share for every two shares held by the shareholder. The market value of the share 
is ₹360 and the company is offering one share of ₹180 each. Calculate the value of a right. What should be the ex-
right market price of a share? 

5 Marks 
(c) With regard to financial statements name any four. 
(i) Users  
(ii) Qualitative characteristics  
(iii) Elements             5 Marks 
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(d) The following balances appeared in the books of Lakshya Ltd. as on 1-4-20X1: 
(i) 10 % Debentures ₹37,50,000  
(ii) Balance of DRR ₹1,25,000  
(iii) DRR Investment 5,62,500 represented by 10% ₹5,625 Secured Bonds of the Government of India of ₹100 each.  
Annual contribution to the DRR was made on 31st March every year. On 31-3-20X2, balance at bank was 
₹37,50,000 before receipt of interest. Interest on Debentures had already been paid. The investment were realized 
at par for redemption of debentures at a premium of 10% on the above date.  
Lakshya Ltd. is an unlisted company (other than AIFI, Banking company, NBFC and HFC). You are required to 
prepare Debenture Redemption Reserve Account, Debenture Redemption Reserve Investment Account and 
Bank Account in the books of Lakshya Ltd. for the year ended 31st March, 20X2.     5 Marks 
 
(e) Wooden Plywood Limited has a normal wastage of 5% in the production process. During the year 2017-18, 
the Company used 16,000 MT of Raw material costing ₹190 per MT. At the end of the year, 950 MT of wastage 
was in stock. The accountant wants to know how this wastage is to be treated in the books.  
You are required to :  
(1) Calculate the amount of abnormal loss. 
(2) Explain the treatment of normal loss and abnormal loss. [In the context of AS-2 (Revised)]   5 Marks 
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