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CA Foundation Accounts Test Series 
 

Chapter 6 Accounting for Special Transaction   
 
1. Anand of Bangalore consigned to Raj of Pune, goods to be sold at invoice price which represents 
125% of cost. Raj is entitled to a commission of 10% on sales at invoice price and 25% of any excess 
realized over invoice price. The expenses on freight and insurance incurred by Anand were Rs 12,000. 
The account sales received by Anand shows that Raj has effected sales amounting to Rs 1,20,000 in 
respect of 75% of the consignment. His selling expenses to be reimbursed were Rs 9,600 10% of 
consignment goods of the value of Rs 15,000 were destroyed in fire at the Pune godown and the 
insurance company paid Rs 12,000 net of salvage. Raj remitted the balance in favour of Anand.  

You are required to prepare Consignment Account and ·the account of Raj in the books of Anand 
along with the necessary calculations. 

2. A firm sends good on "Sale or Return basis. Customers have the choice of returning the goods within a 
month. During May 2018, the following are the details of goods sent:  

Date (May)      2         8          12         18      20       27  

Customers       P         B          Q           D        E         R  

Value (Rs)  17,000 22,000 25,000 5,500 2,000  28,000  

Within the stipulated time, P and Q returned the goods and B, D and E signified that they have accepted 
the goods.  

Show in the books of the firm, the Sale or Return Account and Customer Q for Sale or Return Account 
as on 15th June 2019. 

3. Prepare Journal entries for the following transactions in K. Katrak’s books.  

(i) Katrak’s acceptance to Basu for Rs 2,500 discharged by a cash payment of  Rs 1,000 and a new bill 
for the balance plus Rs 50 for interest.  

(ii) G. Gupta’s acceptance for Rs 4,000 which was endorsed by Katrak to M. Mehta was dishonoured. 
Mehta paid Rs 20 noting charges. Bill withdrawn against cheque.  

(iii) D. Dalal retires a bill for Rs 2,000 drawn on him by Katrak for Rs 10 discount.  

(iv) Katrak’s acceptance to Patel for Rs 5,000 discharged by Patel Mody’s acceptance to Katrak for a 
similar amount. 

4. Mehnaaz accepted the following bills drawn by Shehnaaz.  

On 8th March, 2018 Rs 4,000 for  4 months.  
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On 16th March, 2018 Rs 5,000 for 3 months.  

On 7th April, 2018 Rs 6,000 for 5 months 

On 17th May, 2018 Rs 5,000 for 3 months.  

He wants to pay all the bills on a single day. Find out this date. Interest is charged @ 18% p.a. and 
Mehnaaz wants to save Rs 157 by way of interest. Calculate the date on which he has to effect the 
payment to save interest of Rs 157.  

5. Ramesh has a Current Account with Partnership firm. He had a debit balance of Rs 85,000 as on 01-
07-2018. He has further deposited the following amounts:  

Date Amount  (Rs)  

14-07-2018    1,23,000  

18-08-2018       21,000 

He withdrew the following amounts:  

Date Amount   (Rs)  

29-07-2018      92,000  

09-09-2018      11,500  

Show Ramesh's A/c in the books of the firm. Interest is to be calculated at 10% on debit balance and 8% 
on credit balance. You are required to prepare current account as on 30th September, 2018 by means 
of product of balances method. 
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