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Roll No. ** Total No. of Printed Pages 8 

Maximum Marks- 70 Total No. of Questions-6 

GENERAL INSTRUCITIONS TO CANDIDATES 

1. The question paper comprises two parts, Part I and Part II. 

2. Part I comprises Multiple Choice Questions(MCQS). 
3. Part II comprises questions which require descriptive type answers. 

4. Ensure that you receive the question paper relating to both the parts. If you have not 

receiyed both, bring it to the notice of the invigilator.
5. Answers to Questions in Part I are to be marked on the OMR answer sheet given on 

the Cover Page of descriptive answer book only. Answers to questions in Part II are 

to be written in the same descriptive answer book. Answers to MCQs, if written 
inside the descriptive answer book, will not be evaluated.

6. OMR answer sheet given on the Cover Page of descriptive answer book will be in 
English only for all candidates, including for Hindi medium candidates. 

7. The bar coded sticker provided in the attendance register, is to be affixed only on the 
descriptive type answer book. 

8. You will be allowed to leave the examination hall only after the conclusion of the 
exam. If you have completed the paper before time, remain in your seat till theconclusion of the exam. 

9 Duration of the examination is 3 hours. You will be required to submit (a) PartI of the question paper containing MCQs, (b) the answer book in respect of descriptivetype answer book with OMR Cover Page to the invigilator before leaving the exam hall, after the conclusion of the exam. 
10. The invigilator will give, you acknowledgement on Page 2 of the admit card, upon recejpt of the above-mentioned items. 
11. Candidate found copying or receiving or giving any help or defying instructions of the invigilators will be expelled from the examination and will also be liable for further punitive action. 

PART I 
70 marks 

1Question paper comprises 6 questions Answer, Question No. 1 which is compulsoryand any 4 out of the remaining 5 questions
Working notes should form part of the answer 

2. 

Answers to the questions are to be given only in English except in the case of candidates who have opted for Hindi Medium. f a candidate has not opted for Hindi Medium, his/her answers in Hindi will not be evaluated.
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(2) 

NBS2 

PART-I 

ing statements are correct or incorrect. 

State with reasons whether 

the following state 

(Answer any seven). 

(a) 
Pervasive is a term 

used, 
in the 

conte 

the effects on the financial 
statemeni o of misstatements or the possible 

effects on the financial 

statements of misstatements, if any, 

ext of misstatements, to describe 

f misstatements, if any, that are 

detected by obtaining
sufficient

appropriate audit evidence. 

b) Audit findings and control 
deiclenCies can be evaluated or assessed 

arbitrarily. 

Inappropriate
management can override internal controls of any 

(c) 
organization.

(d) Once the audit plan has been drafted and communicated, it is 

obligatory on the auditor to follow the same. 

According to CARO 2020, the company 
auditor is required to state 

(e) 
that whether the title deeds of all immovable properties held in the 

name of the company are disclosed in its financial statements. 

( SA 520 deals with the auditor's use of analytical procedures as 

substantive procedures ("substantive analytical procedures"), and as 

procedures near the end of the audit, that assist the auditor in 

preparation of the financial statemenis. 

(8) Misappropriation of assets is often accompanied by false or false or 

misieading records or documents in order to conceal the fact that the 

assets are missing or have been pledged with proper authorization.

(h) Materiality is not a matter of size. 
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(3) 
NBS2 

2 (a) G Pvt. Ltd. had fully paid up Capital and keserves of ? 1.20 crore as 

at the end of F.Y 2020-2021. During the F. Y 2021-2022, business was 

interrupted due to Covid restrictions and therefore the company 

incurred losses to the tune of 25 lacs. During the year, the company 

also borrowed 55 lakh each from a bank and a financial institution 

independently. It had a turnover of R 850 lakh (other than revenue of 

250 lakh from discontinuing operations). Ascertain whether CARO, 

2020 is applicable to the company. 

b) Tree Limited presented its financial statements for the F.Y. 2021-2022 

to its auditor for expressing an opinion thereon. The auditor while 

carrying out the audit started comparing various items of profit and 

loss account of the year under audit with previous financial years. 

What is auditor trying to achieve by carrying out those comparisons ? 

(c) CA N is the auditor of SR Ltd. The auditor expressed his opinion on 

the financial statements without ascertaining as to whether the 

financial statements as a whole were free from material misstatements

or not. In your opinion, whether CA N has complied with objectives 

of audit considering the applicability of relevant SA? 

(d) Compute the Drawing Power for Cash Credit A/c ofS Limited for the 

month of March 2022 with following information: 

3 

(Amount in ) 

Stock 
50,000 

Debtors 45,000 

(Including Debtor of 7 5,000 for an invoice dated 17.11.2021) 

Sundry creditors 
15,000 

Sanctioned Limit 45,000 

largin on stock is 20% and on debtors is 50%. 

Note: Debtors older than 3 months are ineligible for calculation of DP 

P.T.O. 
NBS2 
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(4) 
NBS2 

P Ltd. is a company from a business group ABCD" and is engaged in 
trading of garments. The promoters or ne Company are promoters and 

directors of some other group companies also. You have been 
appointed as an auditor of P Ltd. Ltd nas entered into various inter 
company transactions (within group companies) during the year which 
are outside its normal course of business. What will be your duties as 

an auditor in relation to those transactions? 

(b) BLtd. is covered u/s 135 of the Companies Act, 2013 i.e. Corporate 
Social Responsibility (CSR). What matters (other than the amount 

spent, amount not spent, amount required to be spent etc.) shall be 

disclosed by the company with regard to CSR activities done by the 

company ? 
ErgnonkeJa 

The newly appointed auditor of BTN Limited wants to obtain 

sufficient appropriate audit evidence about whether the opening 
balances contain misstatements that materially affect the current 

period's financial statements. What audit procedures should he 

perform for this purpose? 

(d) The Auditor of HK Limited completed the audit of the company in an 

automated environment. Management of the company requested the 

auditor to give an idea about any exceptions observed in IT 

environment that need to be assessed. How the auditor should 

Consider this request and report in light of an audit perspective? 
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(5) 
NBS2 

tra hardware products, while auditing got aware of some 

4. A B, an auditor of DBE Limited engaged in the manufacturing and' 

Secrets of the company, The auditor acted in an unlawful way in order 

to deceive or gain an advantage over others and also he encouraged 

and assisted directors to do something wrong, in particular to commit 

crime. Now company has requested you to guide it as to how such acts 

are covered under Companies Act, 2013 and what consequences 
auditor may face? 

(b) The auditor of RMP Limited has identified a fraud that, in his opinion, 

causes a material misstatement in the financial statements. 

Management personnel in higher management cadre are associated 

with manipulation of accounts of the company. But the auditor has not 

been able to understand as to why this type of fraud is generally 
committed. Guide him with some reasons. bu o 

(c) SPR Ltd has been into the media business since 1990. During the F.Y 

2021-2022 many notices were received by the company for hurting 

3 

public sentiments and financial claims were filed against the company. 

As an auditor of the company, you requested the management for 

arranging the meeting with company's external legal counsel. 

Management is of the view that sucn uceings are necessary in some 

certain circumstances only. Cayou st down those certain 

Circumstances ? anto 

nt, you have got your first 
ank branch dealing in various types of 

(d) After becoming Chartered A 3 

assignment as an auditor ofa bank branch 

1l be looking for obtaining 

sufficient appropriate 
evidence (for advances) besides studying and 

advances. What the areas 
which you will 

evaluating internal controls? 
P.T.O. NBS2 
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(6) 

NBS2 

5. (a) CA G, auditor of Sports Ltd., while auditing documented all the 
papers. He retained some of the documents of the company on which 
he has not worked along with the documents which were his working
papers saying that as he was the auditor ot the Company, so he has the 
right to retain all the documents as he may require them for future 
references. Comment on the action of the auditor. 

(b) Proceedings have been initiated against False Limited for holding 
benami property under the Benami Transactions (Prohibition) Act, 
1988 (45 of 1988) and the rules made thereunder, but such property is 
not recorded in books of accounts. As a consultant to the company, 
what will you advice to the company as far as disclosure requirements 
are concerned in relation to said proceedings? 

C)-The appróach to audit and extent of checking are undergoing a 

progressive change in favour of more attention towards the questions 

of principle and controls with a curtailment of non-consequential 

routine checking. Discuss the given statement. 

3 a) MisT & Co. Chartered Accountants, a partnership firm, is appointed 

as an auditor of Treatment Hospital run by Smile Foundation, a 

charitable trust. Over and above the receipts of treatment of patients, 

during the year trust has received donations from various donors to 

treat CoVID-19 patients and' also incurred some capital'expenditure 

for further development of the hospital. On some of the investment 

income, income tax has been deducted. what are the special points to 

De considered by M/s T & Co. while auditing Such transactions of 

Treatment Hospital 2 
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(7) 
NBS2 

6 (a)D Ltd P sa company engaged in publishing business magazines. CA 

1s the statutory auditor of the company. The company takes propery 
in the barter deal from its real estate customers against publication o 

their advertisements. The properties obtained during the year throug 
such barter deals have been considered in the books of accounts on the 

basis of possession letter only and have been included in PPE in the 

financial statements. Considering this matter of such importance that 

is fundamental to the users understanding, CA P has decided to 

communicate the same in his report. CA P seeks your guidance in 

reporting this matter in his audit report. 

OR 

Internal audit not only analyses the effectiveness with which the 

internal control of a company is operating but also improves the 

effectiveness of internal control. Elucidate the statement. 

(6) The senior member of the firm Kaur & Associates, Chartered 4 

Accountants, informed to its auditing staff that at the time of audit 
reporting regarding corresponding figures, when corresponding 
figures are presented, the auditor's opinion shall not refer to the 

corresponding figures except in specified circumstances. What are 
those exceptional circumstances ? 

wnen the company is working in an automated environment, it is not 

necessary for its auditor to understand its automated environment and 
cpends upon the professional judgement of the auditor as to whether 
8a1ning knowledge of company's IT systems is required or not. Do 
you agree with this statement ? 

NBS2 P.T.O. 
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(8) 
NBS2 

(d) The accountant of CHB Limited observed that amount received from 3 

Mr. A has been recorded in the account of Mr. B and this mistake was 

found at the time of tallying account statement provided by Mr. A. 

What type of error is this ? Can you give two more examples of such 

error and how the same will be detected ? 

obrg 
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