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ACCOUNTING CONCEPTS AND 
CONVENTIONS AND OTHERS2-4 marks

CONCEPT1:
CONCEPT AND CONVENTIONS

Meaning
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Done in Accounting Policies Chapter
Done in Accounting Policies Chapter

Done in Accounting Policies Chapter

Which of the following do not have 
universal application?
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CONCEPT2:
TYPES

Transaction between owner and business are recorded as per

The ‘Going concern concept’ if not applicable then asset are shown at 
realizable value

Concept is the basic idea that the business is separate from owner
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An Indian businessman buys goods from UK worth 20,000 

Euro and the payment was made in US Dollars. This 
transaction will be recorded by him in 

Accounting does not record non-financial 

transactions because of

The determination of expenses for an

accounting period is based on the

principle of
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So, Period concept never specify any year it can be any interval
During life-time of an entity accountants prepare financial 
statements at arbitrary points of time as per
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Recording of Fixed Assets at Cost ensures adherence of

The Accounting Equation is based on
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Revenue from sale of products, is generally, realized in 
the period in which 

Holding gains in relation to stocks should not be used for 

payment of dividend.” Which one of the following 
accounting principle 
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1.MATERIALITYprinciple is an exception of full disclosure principle2.The cost of a small calculator is accounted as an expense and not shown as an asset in a financial statement of a business entity due to –3. Omission of paise and showing the round figures in financial statements is based on
Contingent liability is shown in Foot Notes due to 

CONCEPT3:
TRANSACTION VS EVENTPayment of Rent, Salary, Purchase of goods, sale of 

goods, etc. can be termed as 

Stock, Debtors etc i.e. items of Balance sheet can be 
termed as 

On 31-3-2009, Amar purchased a typewriter from Akbar 
for Rs. 8,000
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CONCEPT 4:
USER OF ACCOUNTS
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CONCEPT 5:
BRANCHES OF  ACCOUNTS
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CONCEPT 6:
QUALITATIVE CHARACTERISTICS
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